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1. Overview of Consolidated
Results 1H FY2 042



" +Hihf fgs of Consolidated Results &=

i
T
+ The semiconductor field performed + Ordinary profit also exce éed initial
wel , achieving record-high net forecasts, increasing by 8.9% compared
sales on a half-year basis to the previous half year
Change Change
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Overview of Consolidated Results

1H FY2 042

_TOCALO_

® As orders in the semiconductor field increase, production capacity is also gradual ylbeing increased,
with net sales increasing by 1 %% year-on-year

® Ordinary profit increased by 2 (8% year-on-year due to increased sales in the highly profitable
semiconductor field

(JPY Million)

Result Result Amount

Net Sales 22,971 100.0% 25,863 100.0% 2,891 12.6%
Operating Profit 4,295 18.7% 5,383 20.8% 1,087 25.3%
Ordinary Profit 4,590 20.0% 5,520 21.3% 930 20.3%
Net | Attri |

S R 2,985 13.0% 3,556 13.8% 570 19.1%
Owners of Parent
Earnings Per Share (EPS) 49.42JPY =— 59.83JPY = 10.41JPY —
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“ = " 1HFY2 0 Nét Sal s(by Segment)

® Thermal Spray (TOCALO), our largest segment, increased by 1 5% year-on-year due to strong
performance in al flields

® Other surface modifications saw decreased sales due to customer inventory adjustments for
agricultural machinery parts

® Overseas subsidiaries performed wel , primarily in semiconductor-related areas, and increased
by 1 37% year-on-year

(JPY Million)

Result Result Amount
Net Sales 22,971 100.0% 25,863 100.0% 2,891 12.6%
B Thermal Spray (TOCALO) 16,748 72.9% 19,325 74.7% 2571 15.4%
Semicon & FPD 9,737 42.4% 11,395 44.1% 1,657 17.0%
Industrial Parts 2,224 9.7% 2,370 9.2% 145 6.5%
Iron & Steel 1,746 1.6% 2,029 7.8% 283 16.2%
Others 3,039 13.2% 3,530 13.6% 490 16.1%
B Other Surface Modif. 1,515 6.6% 1,381 5.4% -134 -8.9%
B Domestic Sub. 1,230 5.4% 1,191 4.6% -38 -3.1%
W Overseas Sub. 3,422 14.9% 3,890 15.0% 467 13.7%
Royalty Income 54 0.2% 73 0.3% 19 35.2%
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+

" Analys i o§Ordinary P/L Change =

m Increased orders for Thermal Spray
(TOCALO) and Overseas Subsidiaries

= Changes in sales mix (increase in
semiconductor-related sales)

Variab{

I Year-on-year decrease in profits due
to the weak yen

cost ratio Labor costs (JPY Mil idn)
Sales decrease increase Dgpreciation Exchénge
Increase Increase effect Other
46 -3 8 -83 75 -

123

“ Implemented wage " Increased due to ® Increased inventory write-
Increases _ strengthened downs

w Increase in full-time production system ¥ Increased R&D costs
employe s

9 8 MillionJPY +2 (B

IHFY2023
Ordinary Profit
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IHFY2 024
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© . 1H FY2 0 2Cbnsolidated Results ge7r
+ by Segmen t

Sales and profits increased due to go d performance Sales and profits decreased due to slug @ Is
in the semiconductor and FPD fields, as wel &s in the orders for cut ihg to ¢s, caused by stagnation in
industrial parts, iron & ste & and other fields automobile production

YoY Change Ratio [RNGZSSE 1L _— +1 3 O ACIENCLaE el NetSales -3.1

SegmentProfit. +3 6l SegmentProfit. -4 4
[0 Net Sales (JPY Mil idn) [0 Net Sales (JPY Mil idn)
[ segment Profit (JPY Mil idn) [ segment Profit (JPY Mil idn)
=@= Segment Profit Ratio 2 24% =@®= Segment Profit Ratio

/‘ 2 2%

1 8% ‘\?%
1 B25

1,191

4,324
19
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+ by Segmen t

© . 1H FY2 0 2Cbnsolidated Results sere

Sales g owth, mainly in semiconductor-related
products, and the weak yen also contributed to
increased sales and profits

‘O A Euac il Net Sales +1 &

[0 Net Sales (JPY Mil idn)

[ segment Profit (JPY Mil idn)
it Rati 3 11%
=@= Segment Profit Ratio

1H FY2 02

1IH FY2 02
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Other Sur dce Modif.

Orders decreased for ag rcultural machinery parts
due to customer inventory adjustments, which
resulted in decreased sales and profits

YoY Change Ratio [N RS u_— -8.9

[0 Net Sales (JPY Mil idn)

[ segment Profit (JPY Mil idn)
=@= Segment Profit Ratio

1 72%
- 1 B%

155 1,381

19
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- Segment Information

_TOCALO_

® Thermal Spray (TOCALO) and Overseas Subsidiaries saw significant increases in profits due to
sales growth, primarily in semiconductor-related products

® Domestic Subsidiaries and Other Surface Modifications saw a decline in orders for their main
products, which led to a decline in profit ratios

(JPY Million)

Net Sales

1H FY2023 1H FY2024 Segment P/L

Net Sales

W Thermal Spray
16,748 3,171 19,325 4,324 2,577 15.4% 1,153 36.4%
(TOCALO)
B Domestic Sub. 1,230 284 1,191 157 -38 -3.1% -127 -44.7%
W Overseas Sub. 3,422 887 3,890 1521 467 13.7% 323 36.5%
W Other Surface
1,515 260 1,381 190 -134 -8.9% -69  -26.7%
Modif.
Total 22,917 4,604 25,789 5,884 2,872 12.5% 1,279 27.8%

(Note) Royalty Income is not included in the Segment Net Sales

Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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“~ _  Fmancial Pos tion

-

® Total as sts decreased by 2 0 @il ion JPY from the end of the previous period (cash and
deposits: -3,1 0 @il idn JPY, fixed as sts: +2,7 0 @il idn JPY)
® Equity ratio increased by 3.6 points from the end of the previous period to 7 8%

® Interest-bearing debt decreased by 4 0 il idn JPY from the end of the previous period

FY2023 FY2024

Total Assets 75,226 77,940 77,687
Equity 54,186 55,460 58,072
Equity Ratio 712.0% 71.2% 74.8%
Interest-bearing Debt 2,358 5,002 4,582

11
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“ © _ Cash Flow

® Fre eCash Flow (Operating CF + Investment CF) -7 0 @il ion JPY

® Investment CF/ Acquisition of tangible fixed as sts
Previous term:-1,6 O @il ian JPY  Cur ent term:-2,8 0 ®lil idn JPY
Acquisition and share acquisition
Previous term; — Cur ent term: -1,2 0 @il ion JPY g‘ﬁ:ﬁLEﬁgﬁufjfxﬁé’dS;?)sﬁahga”d
® Financial CF/ Dividends paid
Previous term:-1,6 O @il ian JPY  Cur ent term:-1,6 O @il idn JPY
Acquisition and disposal of treasury shares
Previous term: -1,4 O @il ion JPY  Cur ent term: —

PY Wil Y2023 P24

Operating CF 4,422 2,696
Investment CF -1,294 -3,404
Financial CF -3,803 -2,546
Cash Balance 18,995 16,594

12
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2. Consolidated Forecast FY2 042



e

, Outlo & for Net Sales and Ordi ary Profit B8
‘F [Revisions to the fore @ $san mu @  onMa y9,2 0 2 4

& Strong orders are expected, primarily r Operating profit i sxpected to reach a
“ for semiconductor-related products ﬂ new record high due to recovery of the
semiconductor field
Change Change
NEEEES +13.4 Ordinary Profit F19.0
[0 Net Sales (JPY Mil ion) [ Ordinary Profit (JPY Mil idn)
=@= Operating Profit Ratio ==@== Ordinary Profit Ratio
5300

— 11500

1571 P03

B
____________.g.________

..... ... ﬂo*;
* |

1

1

1

1

1

1

1

1

— -===I
FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024
(Forecast) (Forecast)
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+ + Qutlo & for Net Income At tbuted to _TOCALO |
4 Owners of Parent and ROE

+ﬂ Net income at rtbuted to owners of parent is forecast to increase by 1 &% year-on-year,
and ROE is forecast to increase to 1 3%

Change

[0 Net Inc ane At rthuted to Owner of Parent (JPY Mil idn ) +18.5
== ROE

7350 ’

FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

15

Copyright (c) TOCALO Co. Ltd. Al fights reserved. (Forecast)



.~ _ Consolidated Forecast FY2 02

(Overview of Revisions)

_TOCALO_

(JPY Million)
May forecast Revised forecast Amount

Net Sales 51,000 100.0% 53,000 100.0% 2,000 3.9%
B Thermal Spray (TOCALO) 37,632 73.8% 38,315 72.3% 682 1.8%
Semicon & FPD 23,005 45.1% 23,795 44.9% 790 3.4%
Industrial Parts 4,603 9.0% 4,640 8.8% 37 0.8%
Iron & Steel 4,037 7.9% 3,950 7.5% 87 -2.2%
Others 5,087 11.8% 5,930 11.1% 57 11.0%
B Other Surface Modif. 2,738 5.4% 2,760 5.2% 22 0.8%
B Domestic Sub. 2,708 5.3% 2,775 5.2% 67 2.5%
B Overseas Sub. 7,771 15.2% 9,000 17.0% 1,229 15.8%
Royalty Income 150 0.3% 150 0.3% 0 -0.1%
Operating Profit 10,500 20.6% 11,500 21.7% 1,000 9.5%
Ordinary Profit 10,500 20.6% 11,500 21.7% 1,000 9.5%
(N)j:n'e"r?;i::::f”ted 0 6,880 13.5% 7,500 14.2% 620 9.0%
Earnings Per Share (EPS) 115.75JPY —  126.16JPY —  10.41JPY —
Return on Equity (ROE) 12.0% — 13.0% — 1.0pt —_

Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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- Consolidated Forecast FY2 04

(Comp eed to the Previous Perio d

_TOCALO_

(JPY Million)
Resullt Revised Forecast Amount

Net Sales 46,735 100.0% 53,000 100.0% 6,264 13.4%
M Thermal Spray (TOCALO) 33,859 12.4% 38,315 12.3% 4 455 13.2%
Semicon & FPD 19,557 41.8% 23,795 44.9% 4,237 21.7%
Industrial Parts 4,923 10.5% 4,640 8.8% -283 -5.8%
Iron & Steel 3,651 7.8% 3,950 7.5% 298 8.2%
Others 5,727 12.3% 5,930 11.1% 202 3.5%
W Other Surface Modif. 3,019 6.5% 2,760 5.2% -259 -8.6%
B Domestic Sub. 2,457 5.3% 2,005 5.2% 21 12.9%
Overseas Sub. 1.291 15.5% 9,000 17.0% 1,742 24.0%
Royalty Income 141 0.3% 150 0.3% 8 5.7%
Operating Profit 9,197 19.7% 11,500 21.7% 2,302 25.0%
Ordinary Profit 9,662 20.7% 11,500 21.7% 15837 19.0%
(")'::n:‘r‘;°;:ep:::‘t"”ted . 6,326 13.5% 7,500 14.2% 1,173 18.5%
Earnings Per Share (EPS) 105.53JPY — 126.16JPY —  20.63JPY -
Return on Equity (ROE) 11.6% -_ 13.0% — 1.4pt -

Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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—  1HFY2 0 2P4og es Rate
Y i _—
Result Revised Forecast Rate

Net Sales 25,863 100.0% 53,000 100.0% 48.8%
B Thermal Spray (TOCALO) 19,325 74.7% 38,315 72.3% 50.4%
Semicon & FPD 11,395 44.1% 23,795 44.9% 47.9%
Industrial Parts 2,370 9.2% 4,640 8.8% 51.1%
Iron & Steel 2,029 71.8% 3,950 71.5% 51.4%
Others 3,530 13.6% 5,930 11.1% 59.5%
B Other Surface Modif. 1,381 5.4% 2,760 5.2% 50.1%
B Domestic Sub. 1,191 4.6% 2,775 5.2% 42.9%
B Overseas Sub. 3,890 15.0% 9,000 17.0% 43.2%
Royalty Income 73 0.3% 150 0.3% 49.1%
Operating Profit 5,383 20.8% 11,500 21.7% 46.8%
Ordinary Profit 5,920 21.3% 11,500 21.7% 48.0%
gjﬂ;’l‘;ﬁiﬁ:‘;“ted = 3,556 13.8% 7,500 14.2% 47.4%
Earnings Per Share (EPS) 59.83JPY —  126.16JPY - 47.4%

Copyright (c) TOCALO Co. Ltd. Al fights reserved.



+
" " Forecast 2H FY2 02 =

in the second half of the year, primarily for wil ap poach 6,0 0 il idn JPY, the highest
semiconductor-related products ever on a half-year bas s

Net Sales (2H Ordinary Profit (2H

I Net Sales (JPY Mil ion) Full-year Forecast: W Ordinary Profit (JPY Mil ién) Full-year Forecast:
=@= Operating Profit Rati 5 30 Milidn PY == Ordi it Rati o
perating Profit Ratio D Ordinary Profit Ratio 1 150 Mil idn JPY

253863 2_21_3, 6 6,0 3 3 5,979

& “ Orders are expected to become even stronger r ﬂ Operating profit in the second half of the year

|
2PV96 2447 I -
) 2271 23764 : 1 5520 : :
I : I I
| I | 1
| I | I
| I | 1
| I | I
| I | 1
P L
|
2 B% 2 2%
I I
}..o |l B N @ B | B l.e 1
I o
| I | I
| I | 1
| I | I
| I | 1
| I | I
| I | 1
| L
! |
FY2022 FY2022 FY2023 FY2023 | FY2024 FY2024 FY2022 FY2022 FY2023 FY2023 | FY2024 FY2024
1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H
(Forecast) (Forecast)
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+
+ " Semic oductor & FPD Net Sal s D

+ Inventory adjustments in the semiconductor sector have ru rntheir course

and orders are recovering
Orders in the first half of the year totaled 1 2 5 &l ion JPY

(up 2 D% year-on-year) (JPY Mil idn)
""" FOP 1139
Semiconductor

FY20 ® FY20 P FY20 2 FY20 2 FY20 3 FY20 2 FY20 2
(Forecast) (1H)

20
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+

+

" N ;-Semic aductor & FPD Net Sal s

+ Net sales in non-semiconductor & FPD fields are expected to

increase by 7.5% compared to the previous fiscal year

Subsidiaries are expected to se esignificant growth, mainly in
semiconductor-related products

(JPY Mil ién )

2036 .-

Others

------------ -

Iron & Ste ¢ : 395 0:

------------ S

Industrial Parts : 46 4 0:
L 1

FY20 9 FY20 P FY20 2 FY20 2 FY20 3 FY20 2 FY20 2

(Forecast) (1H)

(Note) Royalty Inc eme i sot included in the Segment Net Sales

Copyright (c) TOCALO Co. Ltd. Al fights reserved.



N 'TOCALO

~ Capital Investment and Depreciation
—

Plan ed capex for FY2 0 261400 Mil idn JPY

® Tocalo 5,0 0 Ml idn JPY: Construction of new buildings at the Kobe Plant, increas ng production

@

and production ef i€iency, and strengthening research facilities, etc.
® Domestic Subs diaries 4 0 Ml ion JPY: Increas ng production capacity, etc.
® Overseas Subsidiaries 1,0 0 million JPY: Launch of new factories at TOCALO & HAN TAI (Kunshan)
and at TOCALO & HAN TAI (Taiwan)

[ Capex (JPY Milidn )
[ Depreciation (JPY Mil ion )

FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2024
Copyright (c) TOCALO Co. Ltd. Al fights reserved. (Forecast) (1H)
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A

+

" R&D Expenses

+
ﬂ R&D expenses wil lbe maintained at arou i 3% of consolidated net sales

Change

[ R&D E x gmses (JPY Mil ion )

. +1.0
=®= R&D E x gnse Ratio

1534 1,550

FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2024
(Forecast) (1H)

23
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+
" " Dividends =

An an nal dividend of 6 3JPY is plan md for FY2 0 2(@dividend payout ratio of 4 D%y,
an increase of 5 JPY from the previous forecast
Shareholder Retu r Rolicy

@

® \We are tar @ting a consolidated dividend payout ratio of arou 1l 5 @6, and a dividend on equity
(DOE) ratio of at least 5%

® Acqui Hon of treasury stock wil dlso be flexibly conducted, taking into cons deration the bus nes s
environment and the company's financial s tuation

== Payout Ratio (Cons.) .
. . 4 DY, 5 JPY increase
[ Dividend per Share (JPY) 5 % from previous

[0 Mid. Dividend per Share (JPY) _eeeeesssiiciiniiiaen. o forecast
3 9% 3 B% 4 14% ‘;‘Zz;r
63

FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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+

ROE and DOE

_TOCALO_

Due to improvements in ROE (Return on Equity), DOE (Dividend on Equity) is expected to

be 6.5%

== ROE
==®== Dividend on Equity

1 48% 1 B%
1 2%
1 13% 1
6.5%
5.9% 5.9% 5.8%
5.0% —e — DGR .
FY2 04 FY2 0@ FY2or® FY2 02 FY2 02 FY20 2 4
(Forecast)

* ROE (Return on Equity) = Net inc amne/ Average equity during the period

* DOE (Dividend on Equity) = Dividend per share / Average net as sts per share during the period (=ROE x Dividend payout ratio)

Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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3.Progres of Medium-term
Management P an



+7* . Prog es ©f Medium-term TOCALO_
. Management Plan ( Bt Sal

+ Net sales for FY2 0 2a#ke expected to reach the medium-term target of 5 3 0 Ml idn JPY
one year ahead of schedule

[ Net Sal £(JPY Hu mred Mil ion ) 4th Year
=®== Plan ng As 8 nption (E en Pace)

481

Fy2 o@ Fy2 012 Fy2 02 Fy2 02 FY2 02 FY2 02
(Forecast) (Plan md )

27
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++ . Prog es of Medium-term
- Management Plan (Ordinary Profit)

_TOCALO_

+ Ordinary profit forecast for FY2 0 2ilexpected to recover to the plan md level
The medium-term target of 1 20 0 il idn JPY is within reach for the next fiscal year

[ Ordinary Profit (JPY Hu nired Mil idn )
=®== Plan ng As 8 nption (E en Pace)

105

FY2 0@ Fy2 012

Copyright (c) TOCALO Co. Ltd. Al fights reserve d.
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FY2 022

FY2 02

4t Year
1D
15
_______ 4_—_"——|
_______ e [ I
[ I
[ I
[ I
[ I
[ I
[ I
I I
[ I
[ I
I I
[ I
[ I
I I
[ I
[ I
I I
[ I
[ I
I I
[ I
[ I
1 1
Fy2 02 FY2 02
(Forecast) (Plan rd )
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4. Topics




Thai JV Becomes a Whol ylOwned Subsidiary &8
New Comp ay Na ne: TO QALO Sur dce Te bnology (Thailand) Co. Ltd.

® |n October 2 0 1We established a joint venture, NEIS & TOCALO (Thailand), with Neis Co. Ltd. (a welding-
related busines $and entered the Thai thermal spraying proces s1g market (ste €and industrial machinery
fields)

® InJu 2 0 2we acquired the ad dtional 5 % of shares held by Neis Co. Ltd. making the joint venture into a
whol ylowned subsidiary so as to focus management resources on the thermal spraying proces mg busines s
and expand operations

® In July 2 0 2we changed the company's name and increased capital by 7 Omil idn THB (ap poximately 3 0 O
mil idn JPY)

® Cur antly, a new factory is u mler construction (started in August 2 0 2wlith completion expected in October
2 0 2aBd the start of operations expected in February2 0 2 6

Most recent operating results

Fi «al year ending

December 2 02
Net as sts 1 8 milion THB
Total as sts 1 D milion THB
Net sales 79 mil iéon THB
Operating profit 3 mil idn THB
Ordinary profit 3 milion THB
Net income 2 mil idn THB

1 THB (Thai Baht) = ap pox 4.5 JPY

Copyright (c) TOCALO Co. Ltd. Al fights reserved.



A qui ad Al $hares of LTOCALO_
. TERADA KOSAKUSHO Co. Ltd.

® |[n August 2 0 2we acquired al dhares of TERADA KOSAKUSHO Co. Ltd. (a machining busines ¥, and made
it into a subsidiary

® TERADA KOSAKUSHO has outstanding machining tech mwlogies that are capable of man @iacturing precision
parts using a variety of materials

® By combining their tech wlogies with our surface modification tech mlogies, we anticipate being able to
further en lance the value we provided to our customers

® Moving forward, we plan to start person ®l exchanges and explore tech mcal co peration (such as machining
before and after thermal spraying) as wel das material production

Most recent operating results

Fi cal year ending
July2 02
Net as sts 4 @ mil idon JPY
Total as sts 8 @ mil idn JPY
Net sales 4 @ mil idon JPY
Operating profit 92 mil idn JPY
Ordinary profit 1 @ mil idn JPY
Net income 78 mil idn JPY

Copyright (c) TOCALO Co. Ltd. Al fights reserved.



Publication of Our First Integ ated Report

We published our first integrated report on October 3 1

We strengthen and leverage non-financial capital (such as [ TOCALO
h uman resources, intel ektual property, man diacturing facilities,
and environmental measures) to create bet dr products and
services. Through this proces swe aim to achieve sustainable = 0
growth, "Contributing to a bright future for people and nature,” .+, T e ﬁﬁﬁiﬁﬁgiﬁ
and we have included the status of these ef drts in the report. i |
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(Million JPY)

FY2019
Result

“Fmancial Hi hij fgs

FY2020
Result

FY2021
Result

FY2022
Result

FY2023
Result

FY2024
Forecast

Orders Received 38,011 39,021 45,394 48,419 47,505 =
Backlog of Orders 6,195 6,143 7,896 8,349 9,260 —
Net Sales 38,084 39,294 43,813 48,144 46,735 53,000
Operating Profit 6,727 8,890 10,255 10,558 9,197 11,500
Ordinary Profit 6,812 8,914 10,571 11,003 9,662 11,500

Ordinary Profit Ratio 17.9% 22.7% 24.1% 22.9% 20.7% 21.7%
Net Income Attributed to Owners of Parent 4404 5.463 6,909 7.350 6,326 7,500
Earnings Per Share (EPS) 72.45JPY 89.86JPY 113.62JPY 120.83JPY 105.53JPY 126.16JPY
Total Assets 61,122 64,183 69,517 74,263 77,940 83,600
Equity 40,263 44201 49,099 53,839 55,460 60,200
Equity Ratio 65.9% 68.9% 70.6% 72.5% 71.2% 72.0%
Return on Equity (ROE) 11.3% 12.9% 14.8% 14.3% 11.6% 13.0%
Return on Assets (ROA) 11.5% 14.2% 15.8% 15.3% 12.7% 14.2%
Return on Invested Capital (ROIC) 9.8% 11.9% 13.0% 12.5% 10.2% 11.9%

(Note )ROE Net income at ribute to owners of parent + Average Equity during the period.
ROA Ordinary Profit + Average Total As sts during the period.
RO C Operating Profit after tax + Average Invested Capital during the period.
Ef dctive from the FY2 0 2the clas dication of Royalty Income has be @ changed from non-operating income to Net Sale s

Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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d.

N des

The financial forecasts and estimates in thi & mancial Su mrary
are based on information available to the Company at the time of
report i suance and certain as 8 nptions judged to be reasonable
by the Company, and therefore are not guarante s of future
performance. Consequently, actual results may dif dr substantial yl
from those descr bhed in thi & mancial Su mrary.
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