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Overview of Consolidated Resutis 1Q FY2 0 2 4

® Net sales increased 9.1% year-on-year as inventory adjustments in the semiconductor field
came to an end and orders began to recover

® Ordinary profit increased 2 8% year-on-year due to changes in sales composition and the
impact of the weak yen (ordinary profit ratio rose to 2 27/%)

(JPY Million)
Result Result Amount
Net Sales 11,787 100.0% 12,864 100.0% 1,077 9.1%
Operating Profit 2,268 19.2% 2,687 20.9% 418 18.4%
Ordinary Profit 2,380 20.2% 2,924 22.1% 543 22.8%
| Attri |

Net Income Attributable to 1,539 13.1% 1,886 14.7% 347 22.6%
Owners of Parent

Earnings Per Share (EPS) 25.35JPY — 31.74JPY = 6.39JPY —
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1Q FY2 0 254l £(by Segment)

® The semiconductor and FPD fields recovered at a pace that exce éed our initial expectations,

while the industrial parts, iron & ste & and others sectors performed wel , and there were
increased sales for Thermal Spray (TOCALOQO), our largest segment

_TOCALO_

® O u overseas subsidiaries performed wel dveral , primarily in semiconductor-related areas,
resulting in a double-digit increase in sales

(JPY Million)

Net Sales 11,787 100.0% 12,864 100.0% 1,077 9.1%
M Thermal Spray (TOCALO) 8,797 74.6% 9,659 75.1% 861 9.8%
Semicon & FPD 5,052 42.9% 5,701 44.3% 649 12.8%
Industrial Parts 1,107 9.4% 1,225 9.5% 117 10.7%

Iron & Steel 844 1.2% 986 1.7% 142 16.9%

Others 1,792 15.1% 1,745 13.6% -47 -2.7%

W Other Surface Modif. 745 6.4% 717 5.6% -27 -3.7%

B Domestic Sub. 623 5.3% 609 4.7% -13 -2.2%

% Overseas Sub. 1,607 13.6% 1,861 14.5% 253 15.8%
Royalty Income 14 0.1% 17 0.1% 2 18.8%
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- Analys | o$ Ordinary P/L Change

“ Increased order $or Thermal Spray
(TOCALO) and Over sas Subs diar @s

= Changes in sal £mix (increase in
semic aductor-re dted sal ®

" Year-on-year increase in profits due
to the weak yen

/

Variable
cost ratio Labor costs Exchange (JPY Mil idn)
S decrease Increase Depreciation effect Other
odles increase
increase
29 1@ 21

52

= Implemented wage
increases

m Increase in full-time

W ncreased due to
strengthened
production system

m Increased inventory write-downs
® Increased R&D costs

employees

5 8 Million JPY

+22.8

1QFY2 02
Ordinary Profit
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. Segment Information

® Thermal Spray (TOCALO) had increased sales and profits due to the recovery of the
semiconductor field

® Domestic subsidiaries had lower sales and profits due to the impact of a decline in automobile
production on their mainstay cut ihgto ¢s

® Overseas subsidiaries had strong sales overal , particularly in semiconductor-related products.
Profits significantly increased due in part to foreign exchange ef dcts from the weak yen

FY2023 1Q FY2024 1Q Segment P/L
(JPY Million)

Net Sales Net Sales Amount Amount

M Thermal Spray
8,797 1,787 9,659 2217 861 9.8% 429 24.0%
(TOCALO)
B Domestic Sub. 623 114 609 98 -13 -2.2% -16 -14.1%
Overseas Sub. 1,607 376 1,861 547 253 15.8% 170 45.3%
Other Surface
745 130 717 118 -27 -3.7% -12 -9.6%
Modif.
Total 11,772 2,410 12,847 2,981 1,074 9.1% 571 23.7%

(Note) Royalty Income is not included in the Segment Net Sales.
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- N Consolidated Forecast FY2 0 2 4 LTOCALO_

| Neoevi snstoth eforec 8 an ou med on May 9,2 0 2 4 |

(JPY Million)

Resullt Forecast Amount
Net Sales 46,735 100.0% 21,000 100.0% 4,264 9.1%
M Thermal Spray (TOCALO) 33,859 72.4% 37,632 73.8% - WiE 11.1%
Semicon & FPD 19,557 41.8% 23,005 45.1% 3,447 17.6%
Industrial Parts 4,923 10.5% 4,603 9.0% -320 -6.5%
Iron & Steel 3,651 7.8% 4,037 7.9% 385 10.6%
Others 9,727 12.3% 5,987 11.8% 260 4.6%
Other Surface Modif. 3,019 6.5% 2,738 5.4% -281 -9.3%
M Domestic Sub. 2,457 5.3% 2,708 5.3% 250 10.2%
W Overseas Sub. 1291 15.5% Tiyiriil 15.2% al3 7.1%
Royalty Income 141 0.3% 150 0.3% 8 5.8%
Operating Profit 9,197 19.7% 10,500 20.6% 1,302 14.2%
Ordinary Profit 9,662 20.7% 10,500 20.6% 837 8.7%
[ Income rbuted o 6,326  13.5% 6880  13.5% 553 8.7%
Earnings Per Share (EPS) 105.53JPY — IS 75 RY: & 10.22)PY =
Return on Equity (ROE) 11.6% — 12.0% — 0.4pt —
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(JPY Million) Progress
Forecast Rate
Net Sales 12,864 100.0% 51,000 100.0% 25.2%
B Thermal Spray (TOCALO) 9,659 75.1% 37,632 13.8% 25.7%
Semicon & FPD 5,701 44.3% 23,005 45.1% 24.8%
Industrial Parts 1,225 9.5% 4,603 9.0% 26.6%
Iron & Steel 986 7.7% 4,037 7.9% 24.4%
Others 1,745 13.6% 5,987 11.8% 29.1%
Other Surface Modif. 717 5.6% 2,738 5.4% 26.2%
B Domestic Sub. 609 4.7% 2,708 5.3% 22.5%
W Overseas Sub. 1,861 14.5% 1,771 15.2% 23.9%
Royalty Income 17 0.1% 150 0.3% 11.4%
Operating Profit 2,687 20.9% 10,500 20.6% 25.6%
Ordinary Profit 2,924 22.7% 10,500 20.6% 27.9%
et Income Attributed to 1,886 14.7% 6,380 13.5% 27.4%
Owners of Parent

Earnings Per Share (EPS) 31.74)PY = 115.7/51PY — 27.4%
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+ 4 Semic aductor & FPD Net Sal

+ Inventory adjustments in the semiconductor sector have ru rtheir
course and orders are begin g to recover Change

Orders received in the first quarter totaled 6,2 7 @il ion JPY +17.6 (JPY Mil idn)
(up +2 3% year-on-year)

260 2@6
A 1,751,

A

Semiconductor

5701

N
I
(6)]
| o e e e e o o o T s s s o o o

FY20 ® FY20 P FY20 2 FY20 2 FY20 3 FY20 2 FY20 2
(Forecast) (1Q)
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+ N on-Semic aductor & FPD Net Sal

| *
Net sales in non-semiconductor & FPD fields, are expected to
+ﬂ increase by 3.0% compared to the previous fiscal year

In the industrial parts field, maintenance for power generation
equipment, which was strong in the previous fiscal year, is

expected to decline due to a rebou (JPY Milion )
2m36 2784
Subsidiaries
Other Surface Modif
Others
............ 7145
Iron & Ste &

Industrial Parts

FY20 ® FY20 P FY20 2 FY20 2 FY20 3 FY20 2 FY20 2
(Forecast) (1Q)

(Note) Royalty Inc eme i sot included in the Segment Net Sales
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‘T. ~ F mancial Pos tion

® Total as stsincreased by 6 4 il idn JPY from the end of the previous fiscal year (fixed as sts
increased by 1,0 4 &il idn JPY)

® Equity ratiois 7 12%, u hanged from the end of the previous fiscal year

® Interest-bearing debt decreased by 3 0 il idn JPY from the end of the previous period

FY2023 FY2024

(JPY Million)

Total Assets 73,260 77,940 78,584
Equity 53,267 55,460 55,970
Equity Ratio 12.7% 71.2% 71.2%
Interest-bearing Debt 2,572 5,002 4,694

10
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" . Capital Investment Plan and "TOCALO |
.. Depreciation

Plan ed capex for FY2 0 2&}400 Mil idn JPY

® Tocalo 5,0 0 @ilidn JPY: Construction of new buildings at the Kobe Plant, increas ng production
and production ef i€iency, and strengthening research facilities, etc.
® Domestic Subs diaries 4 0 @il idn JPY: Increas ng production capacity, etc.
® Overseas Subsidiaries 1,0 0 million JPY: Launch of new factories at TOCALO & HAN TAI (Kunshan)
and at TOCALO & HAN TAI (Taiwan)

[ Capex (JPY Milidn )
[ Depreciation (JPY Mil ion )

1,207

-

FY2020 FY2021 FY2022 FY2023 FY2024 FY2 0@ 11
(Forecast) 1Q
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+ R&D Expenses

+
ﬂ R&D expenses wil lbe maintained at arou i 3% of consolidated net sales

[ R&D E x gmses (JPY Mil ion )
=®= R&D E x gnse Ratio

1534 1550

3.0%

FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2024
(Forecast) (1Q)
12
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1 TOCALO_
4 Dividends

+ First quarter earnings per share (EPS) was 3 17 4JPY. An increase to our dividend wil |
m also be considered depending on future trends.

Shareholder Retu r Rolicy

® \We are tar eting a consolidated dividend payout ratio of arou 1l 5 06, and a dividend
on equity (DOE) ratio of at least 5%

® Acqui Hoan of treasury stock wil dlso be flexibly conducted, taking into cons deration
the bus nes_snvironment and the company's financial s tuation

=@==Payout Ratio (Cons.)

P Dividend per Share (JPY)

[ Mid. Dividend per Share (JPY)

3 % 3 B%

FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

(Forecast)
13

Copyright (c) TOCALO Co. Ltd. Al fights reserved.



. Fancial Hi hty lofs

-

(Million JPY) FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Result Result Result Result Result Forecast
Orders Received 38,011 39,021 45,394 48,419 47,505 =
Backlog of Orders 6,195 6,143 7,896 8,349 9,260 -
Net Sales 38,084 39,294 43,813 48,144 46,735 51,000
Operating Profit 6,727 8,890 10,255 10,558 9,197 10,500
Ordinary Profit 6,812 8,914 10,571 11,003 9,662 10,500
Ordinary Profit Ratio 17.9% 22.7% 24.1% 22.9% 20.7% 20.6%
Net Income Attributed to Owners of Psrent 4,404 5,463 6,909 7,350 6,326 6,880
Earnings Per Share (EPS) 712.45)PY 89.86JPY 113.62JPY 120.83JPY 105.53JPY 115.75)PY
Total Assets 61,122 64,183 69,517 74,263 77,940 83,500
Equity 40,263 44,201 49,099 53,839 55,460 59,300
Equity Ratio 65.9% 68.9% 70.6% 72.5% 71.2% 71.0%
Return on Equity (ROE) 11.3% 12.9% 14.8% 14.3% 11.6% 12.0%
Return on Assets (ROA) 11.5% 14.2% 15.8% 15.3% 12.7% 13.0%
Return on Invested Capital (ROIC) 9.8% 11.9% 13.0% 12.5% 10.2% 11.0%

(Note )ROE Net income at ribute to owners of parent + Average Equity during the period.
ROA Ordinary Profit + Average Total As sts during the period.
RO C Operating Profit after tax + Average Invested Capital during the period.
Ef dctive from the FY2 0 2the clas dication of Royalty Income has be @ changed from non-operating income to Net Sale s
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d.

N des

The financial forecasts and estimates in thi & mancial Su mrary
are based on information available to the Company at the time of
report i suance and certain as 8 nptions judged to be reasonable
by the Company, and therefore are not guarante s of future
performance. Consequently, actual results may dif dr substantial yl
from those descr bhed in thi & mancial Su mrary.

Contact
TO ALO Co. L.TD
Corporat é’lan mng Division
TEL: +81-78-3 3-3 43




