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| TOCALO_

- Overview of Consolidated Results 3Q FY2 032

® As adjustments in the semiconductor field contin &, net sales decreased by 4.4% year-on-year

® Ordinary profit decreased by 2 5% year-on-year due to a change in the sales mix and an
increase in person el costs and R&D expenses, etc.

(JPY Million)

Result Result Amount
Net Sales 36,424 100.0% 34,804 100.0% -1,620 -4.4%
Operating Profit 8224  22.6% 6,404 18.4%  -1819  -22.1%
Ordinary Profit 8,678 23.8% 6,729 19.3% -1,948 -22.5%
g::nl"r‘;i:i,::f”ted o 5,669 15.6% 4,280 123%  -1,389  -24.5%
Eeriibigs D Shista (EPS) 93.20JPY —  7L19JPY —  22.01PY s
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3QFY2 0 N8at Sal s5by Segment) 5

® Thermal Spray (TOCALO), the lar gst segment, decreased due to a decline in the semiconductor & FPD field
Although some outlo &s are optimi tgc, full-scale recovery in the semiconductor field wil take some time

® Other segments performed wel , Including other surface modifications, where demand for ag icultural

machinery parts increased

(JPY Mil idén)
Net Sales 34 2 10 0% 3484 100.0% -1,620 -4.4%
= Thermal Spray (TOCALO) 276 b 75.8% 229 72.7% -23 4 -8.4%
Semicon & FPD 17,810 48.9% 145 1 41.7% -32 9 -1 &%
Industrial Parts 2,950 8.1% 3,78 10.8% 793 2 ®%

Iron & Steel 2,606 7.2% 2,586 7.4% -43 -1.7%

O hers 4,247 11.6% 44 B 12.8% 27 5.4%

O her Surface Modif. 200 57% 22 ® 6.6% 23 10.9%

= Domestic Sub. 1.8 D 5.0% 189 5.3% 38 2.1%
Overseas Sub. 48 18 13.2% 5249 15.2% 47 9.9%
Royalty Income 1B 0.3% 72 0.2% -40 -35.8%
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" " Analys i o§Ordinary P/L Change =

= Decreased orders for Thermal Spray = Increase in outsourced processing costs, etc. = YoY decrease in boosted profits
m Partially compensated for by increased sale price = Changes in sales mix due to yen depreciation
\ (decrease in semiconductor & FPD fields)
. Sales / (PY Mil ion)
cLrease Variabl

cost ratio

Increase Labor costs

increase Depreciation Exchang

increase effect Other

-25 -18 19

» Implemented wage = No major changes in the . ]
increases capital investment plan Decreased inventory
® Increase in full-time for the current fiscal write-downs
employees year m Increased electricity costs
= Reduced overtime m Increased R&D costs
work
- 1,94 MillionIPY -2 5
3QFY2 02 3QFY2 02
Ordinary Profit Ordinary Profit
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- Segment Information B

® For Thermal Spray (TOCALO), profits significantly decreased due to a decrease in sales in the
semiconductor field

® At Domestic Subsidiaries, profits grew due to a recovery in orders for mainstay cut ihg to ¢s

@® At Overseas Subsidiaries, although semiconductor-related sales were slug ¢sh, other sales

3Q FY2022 3Q FY2023 Segment P/L
(JPY Million)

performed well

Net Sales Net Sales Amount Amount

W Thermal Spray
27,615 6,623 25,294 4693 -2,321 -84% -1,930 -29.1%

(TOCALO)
M Domestic Sub. 1,820 276 1,859 420 38 2.1% 143 52.0%
" Overseas Sub. 4814 1.235 5,291 1,378 477 9.9% 143 11.6%
I Other Surface
. 2,060 359 2,286 410 225 10.9% 51 14.3%
Modif.
Total 36,311 8,494 34,731 6,903 -1,579 -44% -1591 -18.7%

(Note) Royalty Income is not included in the Segment Net Sales
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- N Consolidated Forecast FY2 0 2 3 TOCALO_
| Nevi snstoth eforec 8 an mu medonMay 1 02 0 2 3 ]

(JPY Million)

Net Sales 48,144 100.0% 47,000 100.0% -1,144 -2.4%
M Thermal Spray (TOCALO) 36,184 715.2% 34,063 12.5% -2,121 -5.9%
Semicon & FPD 23,260 48.3% 20,700 44.0% -2,960 -11.0%
Industrial Parts 3,802 7.9% 3,956 8.4% 154 4.1%

Iron & Steel 3,582 7.4% 3,734 7.9% 151 4.2%

Others 9,539 11.6% 9,672 12.2% 133 2.4%

W Other Surface Modif. 2,745 5.6% 2,877 6.1% 131 4.8%

B Domestic Sub. 2,414 5.0% 2,656 5.7% 241 10.0%
Overseas Sub. 6,622 13.8% 7,254 15.4% 631 9.5%
Royalty Income 17T 0.4% 150 0.3% -27 -15.5%
Operating Profit 10,558 21.9% 8,700 18.5% -1,858 -17.6%
Ordinary Profit 11,003 22.9% 8,700 18.5% -2,303 -20.9%
(et Income Atrutedto 7350  153% 5800  123%  -1550  -21.1%
Earnings Per Share (EPS) 120.83JPY — 96.70JPY & -24.13JPY -
Return on Equity (ROE) 14.3% — 10.7% — -3.6pt =
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 3QFY2 0 2P80g es Rate
‘ . :
(JPY Million)
Forecast Rate

Net Sales 34,804 100.0% 47,000 100.0% 714.1%

M Thermal Spray (TOCALO) 25,294 12.7% 34,063 72.5% 74.3%

Semicon & FPD 14,511 41.7% 20,700 44.0% 70.1%

Industrial Parts 3,743 10.8% 3,956 8.4% 94.6%

Iron & Steel 2,563 71.4% 3,734 7.9% 68.7%

Others 4,475 12.8% 5,672 12.2% 78.9%

W Other Surface Modif. 2,286 6.6% 2,877 6.1% 719.5%

B Domestic Sub. 1,859 5.3% 2,656 5.7% 70.0%

W Overseas Sub. 5,291 15.2% 7,254 15.4% 72.9%

Royalty Income 12 0.2% 150 0.3% 48.5%

Operating Profit 6,404 18.4% 8,700 18.5% 73.6%

Ordinary Profit 6,729 19.3% 8,700 18.5% (1-3%

(et Income Aittbuted e 4,280 12.3% 5,800 12.3% 73.8%

Earnings Per Share (EPS) 71.19JPY = 96.70JPY — 13.6%
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+ " Semic oductor & FPD Net Sal s D

+ The semiconductor industry entered a temporary adjustment
phase from the second half of the previous fiscal year, which
wil result in a significant drop in orders and sales

(JPY Mil ién )

Semiconductor

o
H
®
o

b =2

FY20 8 FY20 ® FY20 P FY20 2 FY20 2 FY20 3 FY20 3
(Forecast) (3Q)
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" ‘N g1-Semic aductor & FPD Net Sal & =

" Sales are expected to increase in al hon-semiconductor & FPD
fields, including industrial parts, iron & ste & and subsidiaries
(JPY Mil ion )
Subsidiaries

Industrial Parts

FY20 8 FY20 ® FY20 P FY20 2 FY20 2 FY20 3 FY20 3
(Forecast) (3Q)

(Note) Royalty Inc eme i sot included in the Segment Net Sales
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‘i. ~ F mancial Pos tion

® Total as sts decreased 1,9 2 @il ion JPY from the end of the previous period (decrease in cash
and deposits by 4,0 6 &il idn JPY)

® Equity ratio increased 1.5 points from the end of the previous period to 7 4%

® Interest-bearing debt decreased by 6 2 il idn JPY from the end of the previous period

n FY2022 FY2023
(JPY Million)

3Q 2H £10)
Total Assets 73,570 74,263 12337
Equity 52,578 53,839 53545
Equity Ratio 711.5% 712.5% 74.0%
Interest-bearing Debt 3,164 2,802 2,182

10
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_TOCALO

+
++ Capital Investment and Depreciation

Plan ed capex for FY2 0 23000 Mil idn JPY

Strengthening and streamlining production systems,
primarily at the Tokyo, Akashi, and Kitakyush uplants

@

 TOCALO 2,6 0 Milidn JPY:

« Domestic Subs diaries 3 0 ®ilidn JPY: Increas ng production capacity, etc.

Constructing a new plant at

* QOverseas Subs diaries 2,1 0 il idn JPY: TOCALO & HAN TAI TW Co. Ltd. (Taiwan)

[ Capex (JPY Mil idn )
[ Depreciation (JPY Mil ion )
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+ TOCALO
~ R&D Expenses
+ : L :
ﬂ R&D expenses wil lbe maintained at arou i 3% of consolidated net sales
Change
[ R&D E x gmses (JPY Mil ion ) +3.6
=®= R&D E x gnse Ratio

1,400 i
i |
! l
|
: I 1112
! :
i 1
! ]
1
13.1%;
:,...-o :
i 1
i 1
i 1
i 1
i 1
i 1
i 1
i 1
i 1
! I
. I

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2023
(Forecast) (3Q)
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" Dividends

+
ﬂ An an naldividend of 5 OPY is plan rd for FY2 0 2(8dividend payout ratio of 5 17%)
Shareholder Retu r Rolicy

® Aiming for a dividend payout ratio of arou ©l 5 @oto further en lance shareholder returns

® Acqui Hon and retirement of outstanding company shares wil dlso be implemented in a timely and
ap popriate man wr, taking into cons deration the bus nes snvironment and the Company's financial pos tion

= Payout Ratio (Cons.) Com_pl teon of A qui sian of Company Shares
e (u il N ovember 1 %
W Dividend per Share (JPY) 1,4 3,3 0 Shares; 1,9 9 Blil ion JPY S 7%
[0 Mid. Dividend per Share (JPY) .0
3 D% 3 %% 4 14%0. .........
3 B% — —
. N T

300

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023
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" Fmnancial Hi hyj lits

FY2023
Forecast

FY2018 FY2019 FY2020 FY2021 FY2022
Result Result Result Result Result

(JPY Million)

Orders Received 38,915 38,011 39,021 45,394 48,419 -
Backlog of Orders 6,081 6,195 6,143 7,896 8,349 i
Net Sales 39,742 38,084 39,294 43,813 48,144 47,000
Operating Profit 7,905 6,727 8,890 10,255 10,558 8,700
Ordinary Profit 8,076 6,812 8,914 10,571 11,003 8,700

Ordinary Profit Ratio 20.3% 17.9% 22.7% 24.1% 22.9% 18.5%
Net Income Attributed to Owners of Parent 5,441 4404 5,463 6,909 7,350 5,800
Earnings Per Share (EPS) 89.51JPY 712.45)PY 89.86JPY 113.62JPY 120.83JPY 96.70JPY
Total Assets 57,278 61,122 64,183 69,517 74,263 74,900
Equity 37,559 40,263 44201 49,099 53,839 55,000
Equity Ratio 65.6% 65.9% 68.9% 70.6% 72.5% 713.5%
Return on Equity (ROE) 15.2% 11.3% 12.9% 14.8% 14.3% 10.7%
Return on Assets (ROA) 14.7% 11.5% 14.2% 15.8% 15.3% 11.7%
Return on Invested Capital (ROIC) 13.3% 9.8% 11.9% 13.0% 12.5% 10.0%

(Note) ROE Net inc me at rtbute to owners of parent / Average Equity during the period.
ROA Ordinary Profit / Average Total As sts during the period.
ROIC Operating Profit after tax / Average Invested Capital during the period.

Ef dctive from the FY2 0 2the clas dication of Royalty Inc me has be @ changed from non-operating inc me to Net Sales
Copyright (c) TOCALO Co. Ltd. Al fights reserved.
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d.

N des

The financial forecasts and estimates in thi & mancial Su mrary
are based on information available to the Company at the time of
report i suance and certain as 8 nptions judged to be reasonable
by the Company, and therefore are not guarante s of future
performance. Consequently, actual results may dif dr substantial yl
from those descr bhed in thi & mancial Su mrary.

Contact
TO ALO Co. L.TD
Corporat é’lan mng Division
TEL: +81-78-3 3-3 43




