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. Overview of Con ® dated
Res UgFY2 02




Summary of res It FY2 0 2 CE

Highl ghts

(1) Record high reven wes and profit for the
second consecutive fiscal year
Due to increase In sales in the SC & FPD fields.
Progres d9n other segment was general ylin el
with expectations.

(2) Overseas Subsidiaries Increase in reven wes
and profit

Orders for SC and ste érelated products
remained stead yin China and Taiwan.
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Overview of Consol diated result FY2 0 2 L TOCALO_

Sd egand Ordiary Pr & &an d

Op gat | nPg & rat |
mm Sales(JPY million)

Ord i ary Pr & rat |
22 Ord. Profit(JPY milion)

o it rati 110 @
Ord. Profit ratio L o571 1

-+-Op.Profit ratio 48144

43,8 B

39,72 3809 39,29

FY20 18 FY2 0 9 FY2 0 D FY2021 FY2 0 2 FY2 (18 FY2 19 FY2020 FY2021 FY2022

(Note) Ef dctive from the FY2 0 2, the clas Hication of Royalty Income has be @ changed from non-operating income to net sales, and the figures for
the previous years have be @& reclas Hied to reflect this change.
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Overview of Consol diated result FY2 0 2 L TOCALO_

Ne ti oome at iti bakh| ®©o o wh & s0f pa e n & ROE

w Net income attributable to owners of parent(JPY mill on)

-0=ROE 7,3 9]
6,909

1 43%

FY20 18 FY20 @ FY2 ®0 FY2 0 2 FY2 0 2
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WTOCALO_

Overview of Consol dated result FY2 0 2

FY20 2 FY20 2 Change
Result Ratio Result Ratio Amou n Ratio

Net Sales 43,813 1 0.0% 4 8144 100.0% 4,330 9.9%
Thermal Spray 33,043 75.4% 36,184 75.2% 3,140 9.5%
Semicon & FPD 20,6 8 47.1% 23,2 @ 48.3% 2,616 127%
Industrial Parts 3,70 8.5% 3,8 @ 7.9% 95 2.6%
Iron & Ste & 3,49 7.9% 3,5 & 7.4% 131 3.8%
Others 5,2 & 11.9% 553 11.6% 296 5.7%
Other Surface Modif. 2,502 5.7% 2,745 5.6% 242 9.7%
Domestic Sub. 2,399 5.5% 2,414 5.0% 14 0.6%
Overseas Sub. 5,695 13.0% 6,622 13.8% 926 1 63%
Royalty Income 171 0.4% 177 0.4% 6 3.7%
Operating Profit 10,255 23.4% 1 Q558 21.9% 302 2.9%
Ordinary Profit 10,571 24.1% 11003 22.9% 432 4.1%
Net income attributable 6,909  15.8% 7,350  15.3% 441 6.4%

to owners of parent

Copyright (c) TOCALO Co.,Ltd. All rights reserved.




Segment Info mati _TOCALO_

Th emal Sprayi n gocal o

m Sales(JPY million)

Domest ¢ Su eI dry

m Ordinary Profit 36,184

33,043

2,399 2,414

352
FY2021 FY2022 FY20 A4 FY2022
Reven s and pr &t increased due to gr otwhnt & Reven es and pr @t increased bu tpr @t slecreased
SC and FPD fields, as wel asint B s ¢ ¢ indu srial due to s &gnan tpr duction at domes it au bmakers
machinery, and envir ament/energy fields. cau €d by SC s lortages and soaring po wer cos t. s
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Segment Info mati

Over sa sSSu lsi a@ry

m Sales(JPY million)

Ot hreSurface Mod ficat on

m Ordinary Profit 6. 622

5,695

5 @ 2,7 56

468
FY2021 FY2 @2 FY20 4 FY20 2
Reven s and pr it increased due to st ng o ders Increase due to upward trend in o ders fo r
fo rSC-related and s ¢ é-related pr duct s$n China agricult tal machinery part setc.
and Taiwan

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 9



Segment Info mati

Change

(JPY mil on FY2021 FY2022 Net Sales Segment PIL
Net Sales PIL Net Sales PIL | Amount

Thermal Spray TOCALO 33,043 8,086 36,184 8,341 3140  9.5% 254 3.1%

Domestic Sub. 2,399 471 2414 352 14 0.6% 119 -25.2%
Overseas Sub. 56% 153 662 1653 926 16.3% 15 7.5%
Other Surface Modifi. 2,50 LB 214 468 242 9.7% 0 0.0%
Total 43,642 10,564 47966 10815 4,324  9.9% 201 2.4%

(Note) Royalty Income is not included int B Segmen tNet Sales.

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 10



Analysis of Ordinary P/L Change _TOCALO_

Var able

Sales (ps tRatio (JPY min)i o

|ncrease

Exchange
Effect Ot hr

1 ®
Depreciati

Increase

Increase in electricity costs 3 B

4 31 | 1IPY *4.1

FY2 02 FY2 02

Ordinary Pr &t Ordinary Pr &t
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Financial Positli

(JPY mi bnl) | FY2021

Total As ets 6 9517 74,263
Equity 4 9099 53,839
Equity ratio /7 06% 712.5%
| nterest-bearing debt 4,249 2,802

Total as st sncreased by 4,7 4 éni | n yerofr omt B end of t b previ w sfisca |
year (cur en tas st 32,4 6 Oni | n yierg fixed as st s+2,2 8 Gni | A yiery
Equity rati oncreased 1.9 pomt f§ omt b previ o sfiscal year to 7 25%

In erest-bear ng debt decreased by 1,4 4 i | dyerofr mt Bendoft B

previ o sfiscal year (nonew bor r oagyi
Copyright (c) TOCALO Co.,Ltd. All rights reserved. 12




Cas hHl

O

WTOCALO_

(JPY mi brl) i FY20 2 FY2 0 2

Operating CF 9,873 9,894
lnvestment CF 5,044 5,094
Financial CF 4,547 4,561

Cash Balance 19,141 19,520
Fre eCas hFl o WY2 02 Operating Inves men t 4,8 0@i | N JIPY
Inves men t Acquisiti o of tangible as sts

Previ o sterm :

Financial

Previ o sterm

450/ InJPY Thisterm: 4,6 0fi | nJPY
Dividends paid
25001 I JPY Thisterm : 2,8 011 | A JPY

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Capital Investment CE

FY2 0 2 Result

Capital inves men tamou nn 4,8 5 @i bn JPY

TOQLO 3.4 3rhi bn JPY \

To o Pan {(Suzumi and Kobe Pan t
P &n tsite ac gisition 1,6 0 Oni bn JPY

In sat akion o fSC re ated equipmen tin To ko, A kas h Kitakyu s hand
ot hr location s
Purchase o fnext-generation coatin gde v epmen tequipmen t

Do nes ic Subsidiary
Mainly new PV Dequipment 1 8 @i bn JPY

Ov eseas Subsidiary
wainly SC&FPfi dd(n Taiwan ) 1,2 4@i bn JPY /

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 14




. Forecast of FY2 0 2




Fo ecast of FY2 @23 L TOCALO_

m Sales(JPY)
+-Op.Pr fit ratio w14 47000

2 0rd.Profit(JPY million)
11,08

1051

--0rd.Profit ratio

3974 39,294

38,08

8,076

A2 08 72 19 f2020 001 202 2 03 FY2018 F¥20 B FY2020 FY2021 FY2022 FY2023

(Forecast) (Forecast)

(Note) Ef dctive from the FY2 0 2, the clas Hication of Royalty Income has be @& changed from non-operating income to net sales, and the figures for
the previous years have be @ reclas Hied to reflect this change.
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Fo ecast of FY2 @23

" Net income attributable to owners of parent(JPY million)

-e-ROE 5 009 7,350

FY2018 FY2019 FY2 @0 FY2021 FY20 2

FY2023

(Forecast)

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Fo ecast of FY2 @23

(JPY mi bn) i FY2022 FY2 @3 Change
Result | Ratio Forecast Ratio Amount | Ratio

Ne tS des 48,1 4 1000% 4 7000 10 00% 1,1 4 -2.4%
Thermal Spray 3618 75.2% 340 & 72.5% 2,12 -5.9%
Semicon & FPD 2 3260 48.3% 20,700 44.0% 2,5® -11.0%
Industrial Parts 3,8 @ 7.9% 3,956 8.4% 15 4.1%
Iron & Steel 3,52 7.4% 3,734 7.9% 13 4.2%
Others 5,93 11.6% 5,672 12.2% 13 2.4%
Other Surface Modif. 2,7 5% 5.6% 2,8 17 6.1% 13 4.8%
Domestic Sub. 2,4 4 5.0% 2,6 B 5.7% 2 4 1 00%
Overseas Sub. 6,6 2 13.8% 7,2 9 15.4% 6 3 9.5%
Royalty Income 17 0.4% 1% 0.3% 27 -15.5%
Op eational Profit 10,5 B 2 19% 8,700 185% 1,8 3B -1 7.6%
[Oordinary Profit 11,0 B 229% 8,700  185% 23®B -209%
Net income at fibutable 73®  153% 5800 123%  15% -211%

to owners of parent

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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SC & FPD Net Sales

WTOCALO_

Thermal Spray(TOCALO)

m FPD @ SC

18,176
17,134

EEE s

FY2018 FY2019 FY2020

2 06 43

FY2021

23,260

FY2022

(JIPY million)

207 @

FY2023

(Forecast)

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Non-SC & FPD Net Sales L TOCALO_

w Industrial Parts wlron & Steel (PY mi br) i
- Others 1 OtherSurface Modif.

W Subsidiary 24,706
23,794 22 998

26,150

22,424

FY2018 Fy2 A 9 FY20 © Fy2021 FY2 @ 2 FY20 3

(Note) Royalty Income is not included int B Segmen tNet Sales. (Forecast)

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 20



Analys i of Or d ary P/L Change Fo ecas tof FY2 02 @& o»

Sales (JPY miln)i o
Decrease

Variable
Cost ratio
Increase

Labor Costs

Increase

Exchange
Effect

2D

Depreciation
Cost 12

Increase

Ot Br

2,30m@i1 | JPYon 209

FY2 02 FY2 0 2(Bo ecas }
Ordinary Pr @t Ordinary Pr @t

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 21



Capex Depreciati o R&D Expen €s &I

(JPY mil on)

puCapex  mmDepreciation  -e-R&D

5,965

FY2018 FY2 @9 FY2020 FY2021 FY2022 FY2023

(Forecast)
Copyright (c) TOCALO Co.,Ltd. All rights reserved. 22




Capital Investment Pla n CE

FY2 0 3 Estimated amou 1 5,0 0 @i bn JPY
TO CALO \

Mainly Tokyo, Akashi, Kitakyusyu Plant
| nrease capacity an defficiency, etc. 2,6 0@i | [ JIPY n

Domes iic Subsidiary
Pr o d&tui @apacity expan s i,etc. 3 0@ | 1JIPYOn

Overseas Subsidiary
New p &n tco n s ktriuo mfaiwan etc. 2,1 O @i | IJIy

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 23



Dividends L TOCALO_

muDividend per share i Mid.Dividend per share
5000 50.00

-e—Payout Ratio(Cons.) 45.00

Yea fen d
dividend
increased by
S5yenfr mt B
lates tfo ecast

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023

(Forecast)
Copyright (c) TOCALO Co.,Ltd. All rights reserved. 24




Acquisition and Cancel akion of treasury stock

WTOCALO_

Plans to acq urie u pto 2,0 0 Oni loih ye nof trea siry stock

e Type o fs lares to be ac agired
e Total n unber o fs lares
t At can be ac gired

e Total ac gisition price o fs lares
e Ac qisition period

Co mma s ock o ft B Co npany
2,00 ® @ Shares wup @r |l mit

(Percentage of total shares is ged excluding
treasury stock 3.2 %%

2,00 bl JPY up @rlmit
5/1 1202 3v12/22/2 0 2

Cance | e2d0 O @ O sha es of trea sury stock

e Type o fs lares to be cance Ide

e Total n umber o fs lares to be
cance lde

e P &n red cance hktion dat e
e Total n umber o fs lares
ou t andin gafter cance htlion

Co mma s ock o ft & Co npany
2,00 @ @ Shares

(Percentage of total is sed shares before
cancel ation 3.1 %6

5/3 12023

6 12 ®,000 Shares

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Shareho dler Return Po ey LTOCALO_

e This Co npany regardst Bret nh o fpr Gt 40 s lareholders as an
Importan tmanagemen tpol cy, and acti vyeslti vséo en lance
S lareholder ret tn st h a g t b dis tibu ton o fres It $acked by
bu snes sperf o rance.

Conv @& tonal y| emphasized t & con tn w@tion o fs abl elividends
wit hatargetof A3 o0 rmo e o fpr Gt s

Int Bfutra wewi laimf oar a5 @ o fpr €t sn o der
to furt Br en lance

enhancement of

] . shareholder
e We wi lalso be ac gired o rcance | returns

treas uwy s ock ap p priatey as

neces ary based ont b balance
betwe @ "en lancemen to fs lareholder
ret tn §, "con tn wtion o fgr otwh

inv s ment and " nmain enance o fa maintenance of a continuation of
strong financial growth
s t o gfinancial s tuct we". structure investment

\_/

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 26



R & Dividend on Equity CE

+ROE <Dividend on Equity

15.2% 14.8% 14.3%
12.9%
11.3% . 10.7%
\\\o
— ecccccacnaa, °
——— 5.9%
5.1% 0% 970 5.9% 50
b 2 90 5.0% 5.5%
FY2018 FY2019 FY2020 FY2021 FY2022 FY2023
(Forecast)

ROE = Net income at ribute to owners of parent/Average Equity during the period

Dividend on Equity  Dividend per share/Average Net as sts per share during the period

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Progres sof Medium-term
Management Plan




Su s$ainable Gr ot Visi o
*Prosp et: FY2 0 3
. Consol dat e S_aesJ_P’( 5 Di loh i
Future Busin e sStructure For St olgin dMachin ay, e &
g)rl?j,iﬁa??;/ Il?ﬂfilt: J N 12Di loh i

*Results: FY2 0 @

Consol dat e & des J 3 9bi loh i
For SC: J 1 81 bi loh i

For St elelnd. Machin ey, e t.:

J 2 Q9 bi loh i

Ordinary Profit: J ¥ 8.9 bi loh i

New
: C. g
e edical, et Bu $ness
Agr\cu\t\l\’ i Area

Expansion of App\'\cations

SC for SC & FPD

18

o
- -

Exis ing Expansion of Applications
Bu ines es ( for Environment & Energy
Iron & Ste e | S=_ - :
Ind. | = = = = = =T Bu $nes ss
machinery,
etc. iNta; Iron & Ste e |
2 ® SEi Ind.
Uusj machinery,
etc.

20

Present

(*) Semicon d ctor-related sales are affected by t B maket vo ime of gl lmal WFE
(Wafer Fab Eq upment/Fr at-end Pr oes sfo rSemicon d ato rPr d wti )

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 29
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Progres sof Medium-term Management Plan _TOCALO _

Sales
Bmlron & Steel, o SC

Ind.Machinery,etc.

4& 4m oooooooooooo
4$ IR <

(JPY bi ibn)
53

g el w—

(26 0

(27 0

5y ¥ 5 B 0B R B R B N B B B B B N B B B B |
L B B B &0 B B B B §B [ |

|

FY20 20 FY2021 FY2022 FY2023 FY2024 FY2025

(Forecast) (Plan)
(Note) Ef dctive from the FY2 0 2, 2he clas Hication of Royalty Income has be @ changed from non-operating income to net sales, 2 0 Gni bn yien of
Royalty income for FY2 0 2/3 is included in net sales of Iron & Ste ¢ Ind. Machinery, etc.

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 30




Progres sof Medium-term Management Plan _TOCALO _

Sales of Iron & Steel,
Ind. machiner

Sales of Semi-con

(JPY bill dn) (JPY bi lion)
270

(b gl

233 -

[ N N SN RSN RN SN R R R RS RSN RN S S
.
.
[ N BN BN NN NN SN EEN EEN EEN BN BN BN BN NN SN N
[ RS RS BN BN BN BN NN NN NN S BN S BN BN BN BN

Fy2o0@ FY2021 FY2 02 FY203 Fy202 FY20 3 Fy20@2 Fy2012 FY20 2 FY20 3 FY202 FY20 3

(Forecast) (Plan) (Forecast) (Plan)
(Note) Ef dctive from the FY2 0 2, 2he clas Hication of Royalty Income has be @ changed from non-operating income to net sales, 2 0 Gni bn yien of

Rovyalty income for FY2 0 2/3 is included in net sales of Iron & Ste & Ind. Machinery, etc.
Copyright (c) TOCALO Co.,Ltd. All rights reserved. 31




Progres sof Medium-term Management Plan

WTOCALO_

Ordinary Profit

1 ®

(JPY bil dn)
1 20

'.i

|

FY2 @0 FY20 2 FY2022 FY2 @3 Fy20 24

(Forecast)

FY2025
(Plan)

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Finance and Shareholder Ret tns FY2 02 &EE»
Mai mat ni1 B8tg @ gF 1 amcial Sd itd |
e Ma rait rCap i1altRat | (Ap pax. 7 @) (No-Deb t

Cap iat adequac
Managemen ) Caagae

Mai mat ni Higg Br o6i db ity i ROE 1 43

e Ma rait IROE (Ret u rOm Eq uty) Tdrget: 1 86) = ord hary
e Ma rait Or darwPr & Rat i (darget: 2 @) széizgfatd
e Ma rait mn dimp ove EPS (Ear n gsrPer Bare)

. | EPS 1 2 (83
Dwvi de rPdyou tRat | o FY20211 %2

e Pay stab é dvi @n d sarget ign
mo et BAn 1/3 of net p r fu

e Ma rait DOE (Dvi & dOn Eq uty Rat 1) ¢
(Target:5%)

Divi d d pa yutrato 4 14

DOE 5.9

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 33



Capex, R&D Expen &s FY202 &

Cap iat Exp e n d retsu

Con tn wu sinv & tto main &in tech mlogical

S perio ity and improv enent s
Total JPY25-3 5bi b (JPY 57 bi bn/y ar)

Capex 4,8 5 ;milion J I

Fo rmas $pr duction o fsemiconduct bco nponen t, :iew tech mlogy
pr oes s8s, pr duction effici mcy and ot brs .

R&D Exp e ses + Tech mlogy Deve bpme n Exp e g8e s

R&D Expen &s: Main ain ap pox. 3% o fcon ®l diated sal

Rat 0 of R&D expe rsestonda s s 2.9%

Tech mlogy De v epmen tExpen &s:
Con In wu sinv & men tin pr duction tech mlogy
division sat each plan t

Rat o of Tech mology Developme rnt Expe rses 1.8

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 34



Envi mmental Initiatives FY2 0 2 g

Ongoing Electrici y consump ton
research 4289 MWh FY202 14 24 9 MWh
<Reduct on of Envir ame n allmp & b E'ectrficiiconsumptoh per mi loh i
. . ye not S ae S
e For Zer oGre e nduse Gas Emis sons 1.0 MWh FY202 11.1 8MWh

Con sder coatin gmet bd wit bu tu sn gf & B fluel
Reduce e IcEic po wer con smption by improvin gman dact un ¢

pr oes 8s Percentage of renewable energy
Uti lation o fRenewabl &nerg y in electricity consumption 6 29
TOCALO

Target: 4 80 reduction in gre @ lou € gas emis ons byt Bend o f
FY2 0 3¢ npared to FY2 0 1 $ov enmen ttarget)

(2 y ars preparation periodf r o A2 20Q -

GHG emis sons (TOCALO Scopel,2)
FY2013147 3 &-CO2
FY2 02 27,0 M=*a t-CO2

i . . 5 26 reduct on compared to FY2 0 1 3
e Preve rt on of Water and Air Pol Ut 0N 7.7 et achieved

As 8s & B s at uand improv esit ation sat al pr oes ss o four
bu snes sctiviti ®

Wo Kk ng on u rder sand ng th esi uat an .

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 35



Uti zation of solar power generation

(Kurashiki Plant LTOCALO

In-house po wer g e nrat on con ri btestoreda ng

CO2emis son s

In May 2 0 2, 2olar panes$ wi bdin sat datt b Kuras lki Pan t

(our firs tfull-scal en-hou & po ver generation plant )

FY2 0 2 Po ver generation 3 123 3k W

( quival mtto 298 o fe IcEicity con smaption att b Kuras ki Pan t )

Solar panels at the Kurashiki Plant
W s &
) p.-l‘_r -

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 36



Change of Representative Directors
(Change of President) L TOCALO_

C lan ¢ o fRepresen ati v [@irecto r(schedul @&f oYuen2 32 03

(1) Reason f otr B chan g e
To furt Br s ten g telhand en lancet B managemen ts tuct vef or
s u ainabl gr owhy chan gn gt b generation o fdirecto sin o der to
respond fl xbly and pr o ptly to chan g¢sint B bu shes snvir amen t
s o ruodin gt B Co npany' gr ap

(2) Detaislo ft B chan g e

Noriyuki Mifu re Represen ative Director Represen ative Director,
and Chairman of t B Board Presiden tand Execu tve
Officer
Kazuya Kobayashi Represen ative Director, Managing Execu tve Officer
Presiden tand Execu tve
Officer

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 37



Financial H ghl gints _TOCALO_

(JPY mi bn) FY2018 FY2019 FY2020 FY2021 FY2022 FY2 @3
Result Result Result Result Result Forecast

Orders received 38,915 38,011 39,021 45,394 48,419
Backlog of Orders 6,081 6,195 6,143 7,896 8,349
Net Sales 39,742 38,084 39,294 43,813 48,144 47,000
Operating Profit 7,905 6,727 8,890 10,255 10,558 8,700
Ordinary Profit 8,076 6,812 8,914 10,571 11,003 8,700
Ordinary Profit Ratio 2 03% 17.9% 22.7% 24.1% 22.9% 18.5%
Net income attributable to
owners of parent 5,441 4,404 5,463 6,909 7,350 5,800
Earnings Per Share(EPS) 89.51 72.45 89.86 113.62 120.83 96.70
Total Assets 57,278 61,122 64,183 69,517 74,263 74,100
Equity 37,559 40,263 44,201 49,099 53,839 54,400
Equity Ratio 6 56% 65.9% 68.9% 70.6% 72.5% 73.5%
Return on Equity ROE 152% 11.3% 12.9% 14.8% 14.3% 10.7%
Return on Asset ROA 147% 11.5% 14.2% 15.8% 15.3% 11.7%
Return On Invested Capital ROIC 1 33% 9.8% 11.9% 13.0% 12.5% 10.0%

ROE Net income at ributable to owners of parent/Average Equity during the period ROA Ordinary Profit/ Average Total Assets during the period
ROIC (Return On Invested Capital) Operating Profit after tax/Average Invested Capital during the period.

Effective from the FY2 0 2, the classification of Royalty Income has be & changed from non-operating income to Net Sales.

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 38




Notes. _TOCALO_

The financial forecasts and estimates in this Financial Summary are based on

information avai able to the Company at the time of report issuance and certain
assumptions judged to be reasonable by the Company, and therefore are not
guarantees of future performance. Consequently, actual results may differ

substantially from those described in this Financial Sum mary.

Con &ct
TOCALO Co., LTD
Co porate Plan nng Divisi
TEL: +81-78-3 B-3 83
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