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Co porate Pr @ el

TOCALO Co., Ltd.

B uises Category : Surface Md ficat on s
(Th emal spray cod | nag dot hrepr ces & 9

Head Office : Ko @ City, Hyogo Prefect o

Es ablsied :Juy, 1 95 N y

Capit h - JPY2,65 823D ? — s R
Net Sae® : Cons oated dPY3 90 7 3ni | | (FYoMa. 2 0 2)1

Numberof : Co ns oated #1,1 2 asof Ma.r312 0 P
E nploy e
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Main Bu snes dFaci tlies JC G Japan Coating Center

2. \\ m».;" #F‘“ / "": X \\,:v R s SN % T
Head Office, Kobe Plan t Akas hPlan {
R&D Laboratories, JCC Akas h

Miyagi Tech ncal Service Cen er

Mizu sima Plant JCC Head
: 5 Office

Tokyo Plant

O

Rendering .~ o

Nagoya Plan t
and
JCC Nagoya

Kitakyu s hRlant

S
-
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Gr ap Companies

Japan Coating TOCALO USA,Inc.

Cen er CO Ltd. Es abl siled: November 2 0 8

. . Head @iarters: CA, U.S.A.

Es ablsiled: Api 198 Inves men tRatio :1 0 @

Head Of i¢e: Kanagawa Co e Bu $nes s Thermal Sp n y

Prefect te _ Coating Services(SC, etc.)
Inves men tRatio :1 0 %

Co e Bu snes sPVD prces sg

TOCALO & HANTAI
(KUNSHAN) Co., Ltd.

Es @ablsiled: May2 01 —
Head Of i€e: Jiangs uPr wince,

ne o TOCALO & HANTAI

Inves nen tRatio :9 M

Co e Bu $nes s Thermal Sp n y ._ : TAIWAN CO_, Ltd.

Coating Services (SC, FPD)
Es @ablsiled: ule201

Head Of i€e: Tainan, Taiwan
Inves men tRatio :5 M
Co e Bu snes s Thermal Sp n y

Oo
O; Coating Services (SC, FPD)

= =
,

{

"[lt[lll

PT. TOCALO Surface NEIS & TOCALO

TOCALO&HAN TAI Tech mlogy Indonesia (Thai and) CO., Ltd.

Co., Ltd. (Uncon sl diated s bsidiary, (Af ifated company, Equity
Es ablsilked:Ap i 2 0B Equity met bd u rmap ped) met bd u rap ped)

Head Of ife: Guangd mg Es ablsiled: ule 201 Es abl siled: Octo ker 2 0 2

Pr wince, China Head Of i€e: Ind mesia Head Of i€e: Thai and

Inves men tRatio :7 @ Inves men tRatio: 1 0 @ (Including Inves men tRatio :4 %%

Co e Bu snes sThermal Sp a y 1% indirectly held) Co e Bu snes sThermal Sp a y

Coating Services (Ir o & Ste ¢ Co e Bu snes s Thermal Sp a y Coating Services (Ir o & Ste ¢
etc.) Coating Services (Ir o & Ste & etc.) etc.)

Copyright (c) TOCALO Co.,Ltd. All rights reserved.




TOCALO' surface Modification Tech mlogies

Customers'

Products and
Equipment

Seizure
Resis ance

Water
Repel ehcy

Abrasion
Resis ance

Cor wosion
Resis ance

Electrical
In slation

TOCALQO's

Surface
Modification
Tech mlogies

/

High ad ed values

to end products

(

)

Ad dng High
fu rctional ties to
industrial equipment

Dielectric/
Conductive
Property

Heat
Resis ance

Therm

al

Conductivity
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TOCALO's Surface Modification Tech mlogies

Th erm a| Spray TeCh D | g(ES Thermal spray technologies cover various processes for high-functional coatings formed by

spraying molten materials onto the workpiece surface.

e Vacu un Plasma Spraying (VPS) e Atmospheric Plasma Spraying (APS) e Electric Arc Wire Spraying Proces $
VPS is Plasma spraying in sde APS is Plasma spraying performed Electr d arc is generated
betwe & two wi as cau $ng
_ t Bm to melt, t Bn molten
| i mater dl sprayed on o

t B vacu um chamber to form inatmosphere u $ng high-

coatings. temperat te plasma jet of over
1 Q0 0 O. to produce coatings.
s bs tate to form coatings.
e High Velocity Oxy-Fuel Spraying Proces s(HVOF) e Powder Flame Spraying e Rod Flame Spraying
=8 HV O spraying proces sgenerate Powder flame spraying i Y, Rod flame spraying proces s
high-spe e flamet ht alowst B proces sproduces den & and = L& k. isperformed u $ng ceramic

formation of coating wit rextremely rod mater dl.

high den &y and high bonding

low-porosity coatings
enabled by fu éng treatmen t

s tengt h
e Wire Flame Spraying e Suspension Plasma Spraying (SPS) e SDC (thick coating)
. ; Wi & flame spraying proces s SPS is Plasma spraying u $ng SDC proces forms hard and
u ®s metal/al oy wi as as it s fine fe @s ocks in a form of ' 2 ¢ fck coatings resis an tto
mater als and combu sidn gas slur y (s upen $on). - o a high impact envi anmen t

flame to form t Itker coatings. e

Surface modification tech rologies using chemical reactions and other

Ot ar s wface modificati o tech o | gees oroces ;1g methods

e WIN KOTE® e CDC-ZAC coating e TD process
k\ WIN KOTE is CVD process CDC-ZAC coating is a chemicall '].! TD proces roduces a

s itable for workpiece of 3- den gfication proces swhich el s per hard coating wit h
dimen $onal complex produces a complex ceramic excel ent wear and seizure
geometry and large/long- coating. resis ance.
size componen &.

e PTA process e PVD process e Laser Clad dng Process o .
P A process is performed by PVD (* 2 process has multiple Laser clad .dng IS an over dyln.g
over dy-welding method u s$ng coating option sdepending on process u sng Ias_er beam as it s
plasma to produce coatings base mater dl and | tile heat_sourC(.e. which  forms
with excel ent bonding s tength t Brmal dis ortion of coatings wit rexcel eht. bond -
and s lock resistance obtained s bs tate. s fengt hand wear resis ance wit h

. . | tile heat influence on s bs tate .
by metal urgical formation.

@ (* ) CVD: Chemical Vapor Deposition (Chemical Vapor Deposition) Copyright (c) TOCALO Co.,Ltd. All rights reserved. 8
(* 3 PVD: Physical Vapor Deposition (Physical Vapor Deposition)



What ist Brmal spraying?

Thermal spray mg is a coating process to produ @ a coating b yspraying molten mater al on b w arkpiece.

Heat Source

e Plasma Jet

e Comb u $ b Flame

e Electr d Arc

+

Spray Matenal

Coatin gforme dby
Heat e Molt e Rarticles sol difie dparticles
.~

En 60y o
Mat eial s —
Gas ==

Ac elerat e Rarticles
Th emal Spray Gun

(fr m Japan Thermal Sp a ySociety website)

Spray

Mater al = ' .
Propel ngiMolten Particles

Plasma Jet

Flame of plasma spray process

Appl cation Example :
Gas Turbine Components

F
J

o=

Cross-Sectional Struct oe of
Thermal Ba riar Coating

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 9



Bu snes sAreas Covering Variou slndu sries

Subsidiaries e Thermal Spray
1 8 % (Non-Consol diated) S C FPD

7 7 % (Flat Panel Display)
e Ot br Pr oes 8s - |
(TD/ZACI PTA)

5%

Overseas
Busines s
120

FY Mar. 2 0 2 SC
JPY3 90 7 3mi loIni FPD

Ot BrS (consol dated) |4 P6
120

Iron & Ste ¢

| rno&

ste ¢ Ind tal
8% ndu sr

Machinery

1 00
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Tran stion of Ap pcation Development

~190 190~ 200~ 200~ 2002~

Environmental pol ul tons Global Warming A h inabi , Cl mate Change and Ap poach to
due to economic gro wth Cou Hermeasures p poach to Sustainabi ty i Environmental Is ge s Decarbonized Society

# Furnace Roll # Coating # Electrical ste ¢ production # Ap pcations for Super High # Overseas # Changes of
| rno& # Conveyingr b | develo men tfo | nie Tensi el Strength Ste ¢ Operations s & émaking p r cess
Ste & wit hwear Galv aizing | nie # Ceramic coating for production China, Taiwan, # Overseas
€ ° reafs e # WC cermet Automotive exposed sheet # Furnace rol s| zinc pot Rols Eur oe Operations

. # Tech ncal services # Development of anti- # Cou nermeas uwes
__ Coal Fired # Boi er Tubes for # Ap pcation for cor osion and wear-resistant again s ¢l nker dep @its # Biomass, ammonia
| ZZV:::M-O” # APS end u ers and p o er Biomass Boi ers , coatings # Sealers of new and hyd r gen
i ~ s companies # High Chrome special al oys chemical comp itions combu sidn

oo # Ap pcation fo rHyd o # Develo pnen tof
| I—E d]) # VPS Po ver comp men & new coatings # New V atically crac ked # REL @, Hyd r gen,
. ydro # APS-TB Cfor ap pcation for # Join tresearch wit h fo rhigh- temperat te TB Cby SPS Wind Po ver,
ower GT combu sor GT blades electric p o @ar companies TIT(* 2 s andar @& &on Smart G iid Strategy

Generatlon. '. . ' . . .

# Medical, Agricult te,

1 ; Bat d@ry Pr outtion,

I @ U il #dPaper # Medical Implant  # NAS bat dry i ér;asrilgted #Fim Rol sl C:r:[;rilifr: 5 Catalys tPr ourttion,
M alhlnefy ° indu sry d Envir omen #al Faci ties

. bt # Miniat dz &on Miniat ©z &on and
SC, FPD (* 3 # SC # Mas sr outtion i Maj ;PIrI_O Itlon and Multi- multi-la ¥ring p r cess
y ESC(* 9 Spu teting Mask of SC Chamber Ehle] |FHIRSEEALS la yering p r cess ap pcations
Parts e ap pcations en fancement

APS s arted HVOF s arted VPS s arted High Po ver CVD s arted PVD s arted Laser pr oes SPS s arted PVD s arted
APS s arted Acquisition of JC Cas s bsidiary s arted

(* 3 GT: Gas Turbine (* 3TIT: Turbine Inlet Temp (* JFPD: Flat Panel Display (* 4ESC: Electro Static Ch k)

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 11




His ory and B uises sPerf o ramte (Since FY1 9 b)

g . Ordinary Profit
Net Sales  (JPY Mi bri@) mm Sales/TOCALO (Excluding SC - FPD)
45 000 mm Sales/TOCALO (SC-FPD) 12 000
' | 195.07 Establ shed Toyo Calorizing Industry Co. Ltd. Sales/ConsoIidated Subsidiaries [ '
1 9 5.82 Started R&D of metal thermal spray tech mlog y ] .
1 9 5.91 Establ shed Tokyo Plant ——Ordinary Profit (consolidated) - 11,000
40,000 4 1 9 6.00 Started service operations of thermal spray process
198.09 Company name changed to TOCALO Co. Ltd. . . 10.000
1 9 8.@7 Establ shed Akashi Plant ExpanS|on of SC ’
35,000 - 1 9 9.09 Establshed Thermal Spray R&D Laboratories and overseas market
19 9.60 Over the Cou ner Registrated 9,000
2 0 0.@8 Over-the-cou rer registration discontin wed due to MBO
30,000 - 200.32 Listed on the Second Section of the Tokyo Stock Exchange 8,000
2 0 0.@9 Acquired JC Cas a subsidiary
2 0 0.3 Listed on the First Section of the Tokyo Stock Exchange
25 000 | 20 0.84 Establshed TOCALO & HAN TAI Co. Ltd. _ 7,000
’ |1 20 1.5 Establshed TOCALO & HAN TAI KS Co., Ltd. Entry into
2 0 1.06 Establshed TOCALO & HAN TAI TW Co., Ltd. SC f Id 6,000
2 0 1.51 TOCALO USA, Inc. establ shed e
20,000 -
5,000
15.000 Growth in 4.000
lron &
10.000 . Ste ¢ field 3,000
2,000
5,000 -
1,000
0,0, 0 O
O olslofl |© o
0 prtOmonoueoreoHeMO}® (37 Cednel ) 108 o,o.ouo'olololol IOIO|O| |1 | | |©101 | | | | 0

195 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

(Note 1) The results of FY1 9 9i8 a 9-month period due to a change in the fiscal year-end.
(Note 2) Consol diated financial results from Fiscal Year 2 0 ®
(Note 3) Figures for FY2 0 2 dre forecasts.

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 12




TOCALO' 8u snes dsPerspective

Devel pment of
Advanced
Fu rcti mal Coatings

Flexible
Pr d «ti o Capabi tly i

TOCALOQO's
Stre my hs

Sol t m Services to Str og Financial So dity

Cu somers Demand to Su p @rt Devel pment
Inves ment

SC/FPD Ir o & Ste ¢ Envi mment/Energy Ind u/rsgtt l\g;’ﬂghinery

Providin gSolut ons fo rCustomer sby Advanced Co a4 ng Tech molog e s

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 13




TOCALQO' <£hal ehges (1 Otasks)

Pa_rtn o s Ta get Ma ket Strategy fo rDiver #icat on of Reve n u 8ource s
wi it Custome 5

: | rno& Ste ¢ Field Environment/Energy Field Indu srial Machinery MEIELEUIEIE EIC
SC/FPD Field E /Ot br Fields Administrat 6n

e
Human Resource

Sophist gation of Development

Synergis ical Bu snes Promotion wit HEngine eing/ Manufacturing Division )
y 9 9 9 9 Service Structures

Diversit
Tech ncal Know-Ho w(Col aborations wit HCu somer R&D and Production Engine @ing Teams) y

Work Style
Reform
Tech ncal As s ance

Global Operat ans— DX Promotion

Reinforcement of Main £nance Services

Safety and
Health

Improvement
of Working
Environment

Ap pcation sfor Individual Ap pcations . Tech mlog tal
Miniat tization New Spec Development Material Development Superiori t

d®y 1uadio [9AaQ 19% BN

En tancemen tof Improve Product an

Production Capacities Ef iciency Production Ef itiency On-Site Job

Compl ance

Corporate

Improve TOCALO Qualty Level Reinforcement of Qual i €ontrol System Governance

Sophist dation
of Internal
Control

6 urinioen uep

Decarbonization (Carbon Neu tal ty) Reduct an of Environmental Impact

TOCALO Copyright (c) TOCALO Co.,Ltd. All rights reserved. 14



Overview of Con ®l dated Res lts

Sales and Operating Margin Ratio Ordinary Profit and Ordinary Profit Ratio

Sales (JPY Mill oin) Cur ent Profit (JPY Mill on 3 g ’9 14
—e—0Operating Profit Ratio 397 & 380 & 3 9’2 gl' —e—Cur ent Profit Ratio
8 8,076
3425 7,363
6,812
291 @
5,801
199% 212% 1 9994 199% 21%  203%
e 1 77% 1 79%
o— —o\.
FY2016 FY2017 FY2018 FY2019 FY20Q@ FY2016 FY2017 FY2018 FY2019 FY20Q@

(NOTE) Since Fiscal Year Ended March 31, 2022, the category of "Royalties Received, etc." has been changed from "Non-Operating Revenue" to "Sales". Therefore, figures after reclassification reflecting this
change are indicated for a so the previousfiscal year.

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 15




Overview of Con ®l dated Res lts

Net Pr 6i At ti bt a bto Sdre hol drs of Parant Comp aay and ROE

Net Profit Attributable to Shareholders of Parant Company (JPY Millions)

—e—ROE

5,441 5,4 &3
4,836
4,404
4,070
1 49% 152%
1 39% .
—0
‘——
1 13%
()
FY2016 FY2017 FY2018 FY2 019 FY2 0@

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 16



Overview of Capex, Depreciation Expen &s, R&D Expen &s

Capex and Depreciation Expenses Research and Development Expenses

i i JPY Mi brl) i
(JPY Mi bris)i Capital Expenditures ( ) Research and Qevelopm ent costs
—m—R&D Costs Ratio Per Sales

m Depreciation Expenses

8,0 @ 1,500 - 1 00%
1,296,

e 6,361 L1
5936 5965 1,200 - ! . 8.0%
o 1,0 0 3 -

4,8 2 2 905 |
e 9@ 4 862 834 - 6.0%
40 ® 3’7 3 O - 5.0%
2,99
3.0 2,6 58 , 2,7 Neo - L 4.0%
2,3
1,948 0%
200 | 15601703 3.0%
3.0% 3.0% 0
3@ - 29% 26% 25% L 2.0%
1,0 @
- 1.0%
0 T ' ' T 0 ‘ . : ; , L 0.0%
FY2015F2016FY2017FY2018F2019Fv20@Q FY2 0 1 5FY2 0 1 6FY2 0 1 7FY2 0 1 8FY2 0 1 9FY2 0 @

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 17



Con en s 1.Overview of the Cur ent Situation (Our Busines sEnvironment)

2.0ut le ofrMed im+Term Managemen tPla n

3.Measures and Targets
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Our Managemen tPhi olsophy & Vision

Management Phi dsophy

Based on our co porate mot des; “Tech ro Igg an dldea &, “You t &n dPas b ”, “Harmony an dTru $” an d“Go

Services”, we b udist ogrelati msip swit hal &f our s akeho dlers inclu dng s lareho dlers, b uises art ars,
employe &, an dl @l commu rities.

Taking advan tges of our coating tech o |g@es, we con t b uetto society t h agh con ®rvati  of resources, energy

an dred w«ti o of envi mmen &l impact.
As a special zied man udcturer of surface treatme nt focusing on th emal spr § co d n g we aim to real ze “a

wel és ablsiled co porate gr a pwi hAdvanced tech o |gees and H gh Pr Gitabi tly"i

Our Vision (Goal for 2 0 3)0

"Contri bt ng to aBri gt Future fo rPeop € and Natire"

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 19



Our Mis ®n

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 20




TOCALQO’s Gr o wittrategies fr m the View of Mega Trends

The world is drastically moving toward real zation of carbon neutral soclety by 2 0 G.
We wi | lcontribute to the world in both tech mlogies and the environment.

MEGA TRENDS - Key Trends fo rTOCALO' €r o i

Energy Escalating Envi mmen &l Pr blems
Shortage

Mineral Climate ICT(Info mati @ & Commu ncati o Tech o [gg) /

Resources Change

Tech o |1 gyg Shift to Digitizati ©
g .y Resource an dFo @ Shortages, Pop uati o Gr o bl

£ 2 ,(;hét‘ng ng
(N 1.Chal dnges g

Globalization

Shortage

s B ’ , '_ oy TOCALO's Growth Strategies
T SRy = New Product Development
& New Market Development

Infrastructure \ Third_Phasg
Maintenance Industrialization

Technology
Shift

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 21



TOCALO’s Gr o twlittrategies fr m the View of Mega Trends

Key Tre rds for _
TOCALO's Gr ath Escalating 2 Main

_ Ap poaches
Envir ome rtal Pr @ Ems

Non-Fos s [Fuels

Renewable Energy ‘. PeOp I e

Po wer Generati ‘
Smart Gr d | [ SC and FPD]

(Off-gr d Po ver Source)

f Shortage of Res airces & Qs Tech mlogy Shift
Fo a Population Gr avth To ICT/ Di g eation

_ Envir ome nt
Devel pment of Smart In ovative Changes to *.
Agr dult e Big Data Era | [Energy & Materials]

Advanced Medical Services Hgh-s e @

Diversificati o of Recycl nig ‘ Commu ncati s
Tech o lgees Pop uar zati o of EV

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 22




Gr o wittrategies (1)

i

ABde

Ap pcati o Devel pment and Target Items

Semiconductors

e ESC: Expand developmen tof t Brmal spray ap pcations
Ac elerate development of multifu rctional coatings

e Chamber Part s
Next-gen coating development to me ¢t h
requiremen tof diversified miniat tized proces ss
Next-gen coatings s litable for t B multi-layering
proces sand high aspect s fift

e

e Large-size FPD and organic EL displays wit High fu rctions
: Promote developmen tof optimal coatings and mas sproductions

Others

(Medical, Agricult ve, Fo al, etc.)

e Medical In sraments
(non-s ick, cor @sion resis ance, con tol ed wet dbi ty,ietc.)

e Agricultural EQuipment: Ap pcation development

e Fo @ Proces ;g Machinery
(wear resis ance, non-s ick, an t-biofi nh, cor @sion resis &nce, etc.)

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 23



Gr o wittrategies (2)

9 AREUBERD
ERED<ED

3

Ap pcati o Fields \ Ap pcati o Devel pment and Target Items

Environment

e Renewable energy po wer generation (me é¢ing increasing
demands of Hydro and Wind power generation, improving
durabi tly of solar and geot bBrmal energy, etc.)

e Non-fossil fuels (Alternative fuels s «€h as hydrogen,
ammonia, and biomass. CO, Emis ®n con tol tech nques, etc.)

e Creation of projectsin t B environmental bu $nesses

e Off-grid po ver source (secondary bat éry components s gh
as LIB(* 3 and NAS(*2), fuel-cel ¢omponents (SOFC (* 3 )
etc.)

e Expand ap pcations for Recycl nig faci ties
(electric furnace, non-fer ous refining, petrochemical

Materials production field, etc.)
e Aircraft components coating ap pcation development
Others
(Tran s qrtati m, etc.) e Coating developmen tfor EV related items in Au bmotive

indu sry

(* 3 LIB: Lit um lon Bat dry (Lit um-lon Bat dr ds) (* 3 NAS: NAS Bat dr ds
(* ISOFC: Sol di Oxide Fuel Cell

@ Copyright (c) TOCALO Co.,Ltd. All rights reserved. 24




Con en s 1.Overview of the Cur ent Situation (Our Busines sEnvironment)

2.0utl nie of Medium-Term Management Plan

3.Measures and Targets
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Evolu ton of Bu snes sModels (1)

Theme

Sop lisicat o
of Service
Struct oes

Reinfo cing

Market

Development
Gl loal
Operati s

Reinfo cing EZETe
Tech mlogical EEENuREelz
Development BSEREER AN

Meas wes fo rBu snes s€£xpan son

e Fr m a Su p leer to a Part ar

e Providing Op tmal Soul t o sto
Cu somers

e Es ablshing Pr pect sn Key Area s
(Diversificati m of reven & sources)

e Res tuct ung Main enance Service
Bu sness

e Pr moti mof Local zati o

(Co kadorati @ swit hexcel eint | cal
companies)

e Tech ncal As & &nce
(Reinfo cemen tof | cen $ng bu sness)

e Inves men tFocu &d on Advanced
Coating Devel pment

e Pr moti mof Co perati m Among
Government, In d ury an dAcademia

Meas wes fo rIn ernal Management

Pr moti o of DX
Digital Tran $0 mati )

e Cultivating Pr blem-so Ving Expert
Sol t @ Advisor

e Reinfo cing Gl lmal Risk Managemen t
Sys ém

e Devel pment of Well-plan red Gl loal
Human Resources

e Enfo cing In el et al Pr perty Strategy

e Sop hs iica t @ of Human Resource
Devel pment Plans

e En fancing Tech ncal Databases

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 26



Evolu ton of Bu snes sModels (2)

Theme ‘ Meas wes fo rBu snes f£xpan son Meas wes fo rin ernal Management
Sop lis icating e Reinforcement of Production Capabi tiies e Safety Firs tCommitment
an_d_lmproving e Optimization of Cos t& Del viery e Human Resource Developmen tand
Ef i€iency of_ e Practical Ap pcation of New Coating Tech mlogy Tran $er
Men dact ong Tech mlogies e Promotion of Au bmation and IoT
Pr oes es e Smarting up On-Site Proces ig
Sop lis icati o [ _ . e En sning Smo @ MOperation of Qual ty Con tol
einfo cing e Reinforcement of Proces <Lon tol Svs
ém (1SO and ot hbrs
of .| Qualty Cont ol e Ad des sand es &bl si hProduct Performance / ( ) o
Man dact wrig Sys em As srance e Es ablsilment of PQP(Product Qual fication

Plan/Product Qual ty As srance Plan)

e Strategy Bui ding of Improvement of Proces sMet hds for
Decarbonization (Carbon Neu tal ty) Reduction of Electric Po wer Con s mption
e Developmen tand Implemen ation of Gre @ Uti zZation of Renewable Energy
Gro wh Strategy Preven ton of Water and Air Pol uttions

Red wing
Envi mmen &l
Impact

Human Resource e Promotion of Work Style Reforms

Development i (Values talen t af w omen, person swit h * DX Promf)tlon _
& Bet @r Working disabi ties, mid-care e employmen t etc.) e Formulation of Medium and Long term

Environment h unan resource developmen tplan

Diversity Promotion

Su sainable

Gr otwh
Aiming to
Become a

1 @-Year L e Imprementing ESG Initiatives
Company Sop hs icating e Promotion of Engagement wit MDomes it and
In ernalCont b gag

Overseas Inves ors

Conformity to Corporate Governance Code
e Commitment to Compl ance

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 27



To be The Bes tPart ar fo rCu somers

Service
Create New Values for Customers
Sales-Style Changes from Tang i & |

Go als to Intang i & Things
Global Per pect e

Best Partn e r
for
Customers

Man ua d¢uring
&

Qual ty

Tech mologic &
Development

Safety-Fir 8§ Workin gEnvironment B = Sech miog tal

=l Developmen t
Ef itiency Impro \vement by DX .
Ut izhtion , Intel dctual Property Str aeg es

Outstand hg Volume of

En hancement of Qual i Control Tech rical Databa ®s
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Su sathable Gr o twh/ision

*Prosp et: FY 2 0 8
Consol dat e & des J F¥5 3bi loh i
. For SC: J 2 6bi loh i
Future BUSIﬂ 6 SStrUCture For St eleln dMachin ey, e t.:
J 2 7bi loh i
Ordinary Profit: J Y1 2bi loh i

*Results: FY2 0 2

Consol dat e & des J 3 9bi loh i
For SC: J 1 81 bi loh i

For St elelnd. Machin ey, e t.:

J 2 Q9 bi loh i

Ordinary Profit: J ¥ 8.9 bi loh i

. lications
ansion of ApPP
=P for SC & FPD

e
— =
==

Expansion of ApplicEations
e Envi t & Energy
nvironmen N
Bu $nes 8s for nes s
_____________ Bu snes es
machinery,

etc.
Iron & Steeg|

Maints;
2 ® tain Existip Ind.
g BUSinesse Mmachinery,

R
SStructyre and etc.
decr €ase f Ev:
Present 0 Existing Bl

2 0

Nesseg

(*) Semicon d ctor-related sales are affected by t B maket vo ime of gl lmal WFE
(Wafer Fab Eq upment/Fr at-end Pr oes sfo rSemicon d ato rPr d wti )
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Financial and Shareholder Ret tns

<Mal nmat ni Btg @ gF i amcial Sd itg>
e Main ain Capital Ratio (Ap pox. 7 @) (No-Debt Managemen t )

< Mal mat ni1 Higg Rr &1 db ity>
e Main &in ROE (Ret tnh O nEquity) (Target: %)
e Main ain Ordinary Pr €t Ratio (Target: 20D
e Main ain and Improv eEPS (Earnin g er Share)

<DwviI d e rPdyou tRat 0>
e Pay stabl elividends targetin gmo et hAn 1/3 o fnet pr &t
e Main ain DOE (Dividend O nEquity Ratio) (Target: %o)
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Capex, R&D Expen s

<Cap lat Exp e n d resxu

Con tn wu sinv & tto main &in tech mlogical
S perio ity and improv enent s
Total JPY25-3 5bi b (JPY 57 bi bn/y ar)

Fo rmas $r duction o fsemiconduct pco nponen t, :iew tech mlogy
pr oes ss, pr duction effici mcy and ot frs.

<R&D Exp e ses + Tech mology Deve bpme n EXp e ges>
R&D Expen &s: Main ain ap pox. 3% o fcon ®l dated sal

Tech mlogy De v epmen tExpen &s:
Con In wu sinv & men tin pr duction tech mlogy
division sat each plan t
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Envir amen &l Initiatives

<Reduct on of Envir ome rt allmp & ¢
e For Zer oGre e nause Gas Emis sons
Con sder coatin gmet bd wit bu tu sn gf & B fluel

Reduce e |cEic po wer con smption by improvin gman dact un ¢
pr oes 8s

Uti latiom o fRenewabl &nergy

Target: 4 80 reduction in gre @ lou € gas emis ons byt Bend o f
FY2 0 3¢ npared to FY2 0 1 ov enmen ttarget)

(2 y ars preparation period f r o2 2to 20 2

e Preve rt oan of Water and Air Pol Ut on

As s & B s &t uand improv esit ation sat al pr oes ss o four
bu snes sactiviti ®
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To All TOCALO Employe s, “BE TOCALO”

B E K O B E “BE KO BE” mon unent wa sb utla tMeriken Park in Kobe City,
where Tocalo‘s head office is | oated. “BE KO BE” is a civic

prde mes age t At was bo n 20 years after the Great
Han sih-Awaji Eart Quake, which expresses t b belief t ht
“t B charm of Kobe is its people.”

The mes age is widely un eérs ¢ @ a spr de of Kobe City tha t
loves people and t hkir mind to chal ehge new t ngs.

— = s e - — 3 — - ~— ¥ — s 2 = -
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0 All | OCALO jove 8. BE | OCALGC

The charm of TO GALO is its employees. With full efforts of the
B E I O ‘ A I O employe s, TOCALO had overcome many crises, s gh ast b
Great Han $&in-Awaji Eart h cquke, hos tel take over from a n

oversea company, t B Lehma nShock, and the Grea tEast Japa n
Eart h qke.

Our society wil U nergo changes over t b next 5to 10 years.
Let's wo k toget Br a sone tea mto ad dess changes positively.

Expres g1g our pr de of being TO CALO employe &,
we w ould | ke to send everyone a mes age, "BE TO AALO."
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Thank you fo ryour cont n u @ sup port.

We wi s Iti vte achi e wvwew goals wit hour col kte vedf @ s .

JTOCALO_

Comprehen sve Man dact ver of Advanced Coatings



