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Company Pr @ €l _TOCALO_
TOCALO Co., Ltd.

Busi nss : Surface Mod ficat an (Mai rtech .

. Theamal SprayCoda | ng)

Head Office : Ko @ City, Hyogo

Es ab | ied:huy, 1 95

Capiath JPY2,6 5823 @

Co n s cated Reven & : JPY 3 90 7 @i | | (FYoMach 2 0 2)1

GrowWm poer: 1,12 IASof Ma.3 120 2)1
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Man Bu snes d.ocati in Japa n

Lo g |
'L :.: ;:.{5-‘ L iachy

Head Office/ Kobe Plant
Akashi Plant/ R&D
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Gr ap Companies _TOCALO_

Est. Controlling : :

Consolidated Subsidiaries

JAPAN COATING CENTER CO.,LTD 1985 Kanagawa JAPAN 100% PVD Coating
TOCALO&HAN TAI CO.,LTD 2005 Guangzhou CHINA 70% TSC(Iron & Steel etc.)
TOCALO&HAN TAI KS CO.,LTD 2011 Jiangsu CHINA 90% TSC(SC & FPD)
TOCALO&HANTAI TW CO.,LTD 2011 Tainan TAIWAN 50% TSC(SC & FPD)
TOCALO USA INC. 2015 CA.USA 100% TSC(SC & FPD)
Affiliates

NEIS&TOCALO(Thailand)CO.,LTD 2015 Chomburi TAILAND 49% TSC(Iron & Steel etc.)
PT.TOCALO Surface Technology Indonesia 2016 Karawang INDONESIA  100% TSC(Iron & Steel etc.)
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What I1s Thermal Spray Coating

Pr icin g bf Thermal Spray Coat igrHimage)

Thermal Spray material Formed fi n
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What Is Surface Modificati © L TOCALO_

Spraying

Oxide ceramics Ceramics Coatin g
\\“\"&::‘
ATTTeY
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Th amal N

_ Ex mp &s of Fu nct an
Re g ueme n fr o0 Gstomers Achieved Th ema ISpraying
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Bu snes dields in var iusindu $r as &L

Orh s SC FPD

FY2 0 2

Others 3907 M
J KN

1 206
Ilr o & Ste e |

TSC

1 7T%
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H story of Perfo mance(1 9 b~) LJOCALO_

Sales Ordinary Pr @t
(JPY mi)l = Sale(expect SC & FPD) mm Sales(SC & FPD) (JPY mi)l
. . 10,000
40,000 1 1 9 5.17 Toyo Calorizing Industries m Sales{sub.) ~-Ordinary Profit
195 & Start of research on metal spraying 9,000
35,000 | 1 9 5.D 1Establ sh Tokyo factory SC+Hu
1 9 6.0 0Start of thermal spraying business 8,000
30.000 198.19 Company name changed to TOCALO
’ 1 9 8.7 Establ sh Akashi factory 7,000
19 9.® Establsh Spraying Tech mlogy R&D
25,000 | 2 0 0.32 Listed on Tokyo Stock Exchange 2 SC 6,000
2 00.49 Acquired JCC £ 000
20,000 {1 2 0 0.53 Listed on Tokyo Stock Exchange 1 ’
2 0 0.8 Establ sh THG(Guanghzou CHINA) 4.000
15000 | 2 01. 5 Establsh TH KJiangsu CHINA) ’
20 15 Establsh THT(Tainan TAIWAN) 3.000
toogo | 2015 1Establ sh TCA(CA. USA) ’
Ir o & Ee% 2,000
5,000 - ‘ £ 000
1) T —— Rl e, o-o-OIO'O|O|O|O|O|OI0|°|O|O|O| ’ [o101”] 0
95 195 190 199 198 1985 1990 195 200 209 200 208 20D

Note 1 Fiscal 1 9 9: ® months due to change in fiscal year end
Note 2 Consol diated ac ou ris from FY2 0D
Note 3 Forecast for FY2 0 2
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Overview of Consol diated result FY March 2 0 2 € To»
Sd gan d

Ord i ary Pr 61 &an d

Ordiary Pr &I rat 1 o

Opegat | mgagi n

mm Sales(JPY million)

w2 0rd. Profit(JPY million)

— 8,9 4
-o-Op.Profit ratio 3958 3788 34073 -e-0rd. Profit ratio

8,076

3410 7,363

FY20 17 FY208 FY209 FY2020 FY2012 FY2017 FY2018 FY2019 FY2020 FY2021
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Overview of Consol diated result FY March 2 0 P &&=

Ne tPr 6 &t ti bte to Pa e n Company & ROE

FY20 17

mm Net Profit to Parent Company(JPY mill on) -e=ROE

5,441

FY2 0 8 FY2 019 FY2 0P

5,4 63

FY2 0 2

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Summary ofres it F¥y Mach 202 ««E™

(1) Increased reve n useand income, Recod hi g pr 6 t
Sdeint BSC& F P fi dincreased mo et hAn expected

Ot drfi ddareslugig hduetot hinfluence o fCOVID-19

Q( d Overseas subsi dries decreased reve n a@s and increased income
Subsidiary in C hnas s ¢ ednd oi &nd gas secto s s tu glg

Str o gperf oramte in SC& F P fi édin C hna and Taiwan

e Extrao dinary los 3 A& mi bn JPY) :
Impair nen to ffixed as st sn TO CALO USA INC.
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Overview of Consol diated result FY March 2 0 P &&=

(JPY mi bnl) i FY20 D FY2021 Change
Result | Ratio Result Ratio Amount | Ratio
Turnover 37896 100.0% 39073 1000% 1,16 3.1%
Thermal Spray 28,2 A 74. % 3014 77.1% 1,90 6.8%
Semi-con,FPD 14, @2 37. % 18, I6 46.5% 4,0 4 28.9%
Industr al &rts 4, 82 12. &0 3, 85 10.1% 8T -17.1%
Iron & S eel 3, 989 10. %o 3, &6 8.1% 73 -18.8%
Others 5, 87 14. % 4, 82 12.4% 6 @ -11.1%
Other Surface Md. 2,3 & 6. % 2,1P 5.4% 2 1 -11.4%
Domestic Sub. 2.3 @& 6. % 208 5.2% 356 -14.6%
Overseas Sub. 495 13. & 4.8 @ 12.3% 15 -2.5%
Operational Profit 6,550 17.3% 8,669 2 22% 2,118 323%
[ ordinary Profit 6,812  18.0% 8914 228% 2,1®  309% |

Net Profitat tibute 4,404  11.6% 5463  140% 1,08 2 40%

to Parent Company

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Analysis of Ordinary P/L Change _TOCALO_

Var dble Depreciati 0 (JPY mlin)i o
Cos tratio cos t Exchange Ot br
Decrease Decrease Effect

Labo rCos $

Sales Increase

Increase

2,1 0@ | 1IPY =3 09

FY2 0 @ FY2 02
Ordinary Pr &t Ordinary Pr &t
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Segment Info mati

WTOCALO_

Th amal Sprayi n dgocal o

m Sales(JPY million)
m Ordinary Profit

30,141
28,221
I I 6,760
5,273
FY2020 FY2021

Whielt Bin d ursdt machinery an ds ¢ éfield sfel , It B SC
& FPD field sgrew significan ty, res lting in higher
reven s an dpr &t s

Domest ¢ Su eI dry

2,364
2,018
I 491 I 406
FY20 D FY2021

Reven es an dpr @it sleclnied d  to a significan t
dr pin PVD pr oes &g of cu ting to osld wtot b
co orgiof au bmobi el sales.

Copyright (c) TOCALO Co.
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Segment Info mati _TOCALO_

Over sa s Su Isi @&ry

m Sales(JPY million)

Ot hreSurface Mod ficat on

m Ordinary Profit

4,9 5 4,8 @

FY20 2 FY2021 FY2 @0 FY2 @1
I rno& Ste édecreased reven s in China b u tncreased pr @t s Dwetot B Lb.-China conflct, agr ault tal rachinery
by coverrnigt Bst ng SC & FPD field s part svas slug gs hres lting in| oew sales an dpr @it s
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Segment Info mati

Change

(PYmi bn) | FY2 @0 FY2021 Turnover Segment PIL

Turnover PIL Turnover PIL Amount | Amount

Ther Spray TOCALO 28,221 5273 30,14 6,760 1919 6.8% 1487 28.2%
Domestic Sub. 2,364 491 208 406 345 -14.6% 84 -17.2%
Overseas Sub. 495 10% 4800 129 125 -2.5% 248 228%

Other Surface Modifi. 238 20 2112 13 2711 -114% 19 -491%

Total 37896 7,087 3908 8600 1176 31% 1512 21.3%

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 19



Financial Conditi

(JPY mi libn)

Total As et 61,122 64,1 &8
Shareholders' Equity 40,263 44,2 (1
Equity ratio 65.9% 6 89%
|nt-bearing Debt Outstanding 8,145 6,0 3

Total as sts increased by 3,0 6 Ini bn yien from the end of the previous fiscal year

(Fixed as st +1,7 5 @i bn JPY)

Equity ratio increased 3 points from the end of the previous fiscal year to 6 89%
Interest-bearing debt decreased by 2,1 1 4ni bn yien from the end of the previous fiscal year

(no bor ewings for the cur ent fiscal year)

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 20



Cas hFl w

(JPY mi bn) i FY20 D

Operating CF 6,621 10,588
|l nvestment CF 4 217 4.615
Financial CF 1,871 3,798
Cash Balance 16,496 18,672

Fre eCash Flow FY 2 0 2 (Operating CF Investment CF) : +5,9 0 @i br JPY
Investment CF Acquisition of tangible fixed as sts

Previous term : 3,6 O0i br JPY Thisterm : 4,3 0@i br JPY
Financial CF Income by the long-term debt

Previous term : +5,1 O®i br JPY This term : None

(Asa COVYD-19 meas we, t B company secured | gi udity on han dby taking ou ta | mg-term deb tof 3 bi | dyieroatt bBen doft b
previ o sfiscal yea 1)

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 21



Capital investment _TOCALO_

FY 2 0 2 Result

Capital inves mmen tamou n 4,8 2 2ni | n JPY I(nitial plan amou n 4,7 0 Oni | A JPY)

A)OALO 2456ni | | BY n \

New bui din gcon srtiction in To yo P&n t9 0 Gni bn JPY

Mi zsima P&n tre dcation 3 Oni bn JPY

A las hHarima P &n tIn t duction o fSC re ated equipmen t

In t duction o fnext —generation coatin gto de v ep equipmen tetc.

Danes £t 1 6 b s ary |
Mainly new plan tcon srtiction in Ngoya etc. & -ﬁ
1,1 2 i bn JPY f

Over sas Su b s aryl |
Mainly SC & F ® fi éd (new plan tcon srtiction ~ (¢¢ NagovaNewPlant

\ in Taiwan) 1,2 3 8ni brl JPY /

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 22
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Consol diated Earnings Forecast
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Fo ecast of FY Mach 2 0 2 L TOCALO_

m Sales(JPY mill on) = 0rd. Profit(JPY mi bn) i

- 41,00 .
+-0p. Profit ratio 59 gz 3 9073 --Ord. Profit ratio

8,914 9,00

8,076

34,10 7,363

FY201 FY208 FY209 FY2020 FY202 FY202 FY2017 Fr208 Fy2 @9 Fr2o@ FY2 @1 FY202

(Forecast) (Forecast)
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Fo ecast of FY Mach 2 0 2 L TOCALO_

mr Net Profit to Parent Company(JPY million)

---ROE

5,800

Fy2 a7 FY2018 FY2019 FY2 @0 FYy2021 FY2022

(Forecast )

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 25



Fo ecast of FY Mach 2 0 2

(JPY mi brl) i FY2 0 2 FY2 @2 Change
Result Ratio Forecast Ratio Amou n | Ratio
Turnover 390 3 100.0% 4 10 @D 1 M.0% 1,926 4.9%
Thermal Spray 30,141 7 71% 31,045 7 57% 903 3.0%
Semi-con,FPD 18176 4 65% 194 @ 4 15% 1,2 & 7.1%
Industrial Parts 3,965 1 01% 3,8 % 9.5% 70 -1.8%
Iron & Steel 3,166 8.1% 3,16 7.6% 61 -1.9%
Others 4,832 1 24% 4,5 8 111% 28 -5.2%
Other Surface Md. 2,112 5.4% 2,247 5.6% 134 6.4%
Domestic Sub. 2,018 5.2% 2,396 5.8% 377 18.7%
Overseas Sub. 4,800 1 23% 5,182 1 26% 381 7.9%
Royalty income etc. — - 130 0.3% — -
Operational Profit 8,6 @ 22.2% 9,0 M 22.0% 33D 3.8%
[Ordinary Profit 8,9 14 22.8% 9,0 M 22.0% 85 1.0% ]

Net Profit attribute 546  14.0% 58®M  14.1% 3 B 6.2%

to Parent Company

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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SC & FPD Turnover L TOCALO_

(JPY mi libn)

Thermal Spray(TOCALO) 19.462

m FPD = SC

FY20 7 FY2 0 & FY20 @ FY20 @ FY2 0 2 FY2 @2

Foreca ¢

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 27



Non-SC & FPD Turnover L TOCALO_

m Industrial Parts m Iron & Steel = Other (JPY mill oin)
23,794
i Other Sur. Modi m Subsidiary 22,424
20,634
: I
FY20 17 FY2 a8 FY20 19 FY2 @0 FY2021 Y2 @2
Forecast

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 28



Analysis of Ordinary P/L Change

Forecast of FY March 2 0 2 LTOCALO
Var able
Cos ftratio ( )

Decrease

Depreciati 1o
Cost
|ncrease

9,0 @M
8 i | 1IPY »r1.0

FY2 02 FY2 0 2(Bo ecas )
Ordinary Pr @t Ordinary Pr @t

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 29



Capex Depreciati m R&D _TOCALO_

(JPY mil on)

pnCaoex  mmDepreciation  -e-R&D

6,3 6l

5,936 5,965 6,0 M

FY2017 FY2 8 FY2019 FY2020 FY2021 FY2022

(Forecast)
Copyright (c) TOCALO Co.,Ltd. All rights reserved. 30




Capital investment pla n LTOCALO_
SOV Estimated amou 11 6,0 0 Oni brl JPY

ﬁmLo 500®i bri JPY \

Mi & siima New P &n tcon srtiction 1,5 0 @1 bn JPY
New buidin gcon srtiction in To yo P&n t1,0 0 @i bn JPY

A las hHarima P &n tIn t duction o fSC re &ted equipmen t
In t duction o fnext-generation coatin gto de v epl equipmen tetc.

Do nes iic Subsidiary
Increased pr duction capacity 1 0 @i bn JPY

Ov eseas Subsidiary
New P &n tcon srtiction in Taiwan etc.

k 9 0 @i bri JPY /

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 31
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Dividend per s lare _TOCALO_

e Dividend per share mm Mid.Dividend per share -e=Payout Ratio(Cons.)

3 500 3 500

30.00

26.25
2 500

21.25

Fy2 012 Fy2 084 Fy2 04 Fy2 0@ Fy2 02 FY20 2

(Forecast)

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 32



R @& Dividend on Equity

+ROE «Dividend on Equity

13.9%
e 129% 12.6%
— 11.3% o7
— —_—r 0 0" mccccaa. *
4 4% 4 9% 5.1% 390 5.0% 4 6%
FY2017 FY2 a8 FY2 0 9 FY20 2 FY2021 FY2 @2
Forecast

Copyright (c) TOCALO Co.,Ltd. All rights reserved.

33



To Achieve Sustainable Growth
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Strategy fo rfuture gr o _TOCALO_

GR OV TH ﬁf TO CALO

Devebpnevcod i nmg p tat on an d

Create n ev ma ke t

5 R&D main fi dd Create new market
1.S aniconducto r& FPD i Diversifica toh of reve n a sources
2. Bvir ome rt and En egy Int B SC & FPD fields, market
3. HwW materi | expan $  and tech o |1 gg
High-perfo mance s ¢ ¢ mater 4 | devel pmen tof next-generati o
High-perfo mance fi ni, Paper Focu son envi mmen tand energy fields

Non-woven etc. Living wi ht COVID-19

Risk mnagemen tfo rbu snes scon tn uty
Improvemen tin labour pr ductivity
t h agh changes in wo k style

Glob a $a &s ex p asion

4. Transport adni

High-spe @l train $ A @ space etc.
5.Med cal

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 35



Sales of Semiconducto rand TO CALO =

==Sales SC Equipment Association ($ mill an/ Quqrter, Left) loT Al 5G
==Sales TOCALO SC fields (JPY mi llon/ Quarter, Right) Bl G DATA
20,000
15,000 i
10,000 4 v A I
5,000 A \Z _
0

FY2005 FY2006 FY2 @7 FY2 08 FY2009 FY20 10 FY2011] FY2012 FY2013 FY2 014 FY2015 FY20 16 FY2017 FY2018 FY2019 FY2 ®0 FY2021

Prepared based on quarterly (calendar year) data from t B WorldWide SEMS Report

4,0 @

350

3,00

2,50

2,00

15m

1,0®

500

Copyright (c) TOCALO Co.,Ltd. All rights reserved.
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Managemen tindex ' TOCALO

(JPY mi bn) i FY2 01 Fy2 08 FYy2 09 FY2 0@ FY2 02 FY2 0 2
Result Result Result Result Result Forecast

Orders received 295 ® 368848 3895 3801 3902
Backlog 3,98 6,7 5 6,0 & 6,1 % 6,1 8 -
Turnover 289 & 341 ® 39538 3789 390 3B 410®
Operating Profit 5,6 %6 7,10 7,7 4 6,59 8,6 ® 9,0 ®
Ordinary Profit 5,8 7,3 8 8,0 6,8 2 8,94 9,0®
Ordinary Profit Ratio 2 00% 2 16% 2 04% 1 80% 2 28% 2 20%
Net Profit at ribute to
Parent Company 4,00 4,8 3B 544 4,4 4 546 58®
Earning per share 6 695 7 956 8 951 7 245 8 986 9 540
Total as et 443 @ 526 @ 5728 6112 641 8 6 89 4
Shareholders' Equity 306 4 341 %4 3759 4026 442 A 475 ®
Capital Adequency Ratio 6 91% 6 49% 6 56% 6 59% 6 89% 6 90%
Return on Equity 1 39% 1 49% 1 52% 113% 129% 1 26%
Ordinary Profit on As st 141% 1 52% 147% 1 15% 142% 1 35%

ROE= Net Profit At ibutable to Parent Company/Average Shareholders' Equity for the Period
ROA = Ordinary Profit/Average total as sts for the period

Copyright (c) TOCALO Co.,Ltd. All rights reserved. 38



Notes _TOCALO_

Earnings forecast includes projections based on as amptions, forecasts, and plans concerning

the future as of the publ cation date of this material.

Actual results may differ from forecast figures due to various factors in the future.

Con act
TOCALO Co., Ltd.
Co porate Plan nng Divisi
TEL: 81-0 B-3 (B-3433
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