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_TOCALO_
Overview of Consolidated Resu i1s 1Q FY2 0 2 3

® Reven @ decreased due to the semiconductor market entering an adjustment phase from
the second half of the previous fiscal year

® Ordinary profit decreased by 1 8% year-on-year (ordinary profit ratio decreased to 2 (%)
due to decreased revenue in the semiconductor field, increased labor costs, and rising raw
material prices and power costs

(JPY Mil idn) 1QFY2 02 1QFY2 02

Net Sales 1196 1 0.0% 1178 1 0.0% -19 -1.0%
Operating Profit 2,7 24 2 9% 22 8 1 2% -4 5 -1 6/%
Ordinary Profit 29 8 2 48% 23 8 2 % -5 68 -1 V%

Net Inc me At rthuted to

Owner ®f Paren t 1972 1 61% 153 1 3% -3 2 -1 B%

Earning sPer Share (EPS) 3 14 4PY 2 3 9PY -6.0 9PY
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1Q FY2 0 2Sal £(by Segment)

® Thermal Spray (TOCALO), the largest segment, decreased due to a decline in the Semiconductor &
FPD field

® Other segments performed wel , Including domestic subsidiaries, where orders recovered due to
improved automobile production

(JPY Mil idn) 1QFY2 02 1QFY2 02
Result Result

Net Sales 1196 1 0.0% 1178 1 0.0% -19 -1.0%
= Thermal Spray (TOCALO) 900 7 5% 879 7 6% -2 B -2.4%
Semic o & FPD 58 9 4 B% 502 4 % -8 38 -1 2%
Industr al Parts 99 8.3% 110 9.4% 18 1 14%
| an & Ste ¢ 795 6.3% 8 4 7.2% 88 1 17%
O ters 138 1 16% 1,72 1 51% 4 2 3 ®%
O her Surface Modif. 69 5.8% 75 6.4% a7 6.8%
= Domestic Sub. 59 5.0% 63 5.3% 31 5.3%
Over sas Sub. 157 1 3B% 160G 1 3% 29 1.9%
Royalty Inc e 29 0.2% 14 0.1% -15 -5 14%
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M TOCALO_
- Analys | o$ Ordinary P/L Change

= Increase in processing material costs and
= Decreased orders for Thermal Spray (TOCALO) outsourced processing costs, etc. =Yen depreciation boosted profits
w Partially compensated for by increased sale price = Changes in order composition in the previous fiscal year
(decrease in Semiconductor & FPD fields)
\ V (JPY Mil idn)
Sales Variable

decrease cost ratio
increase

Labor costs

increase __ Depreciation ~ Exchange
decrease effect Other

-19/ 14 18 / -

= No major changes inthe | | wDecreased inventory
capital investment plan write-downs

for the current fiscal year | | mIncreased R&D costs
m Increased electricity costs

= Implemented wage
increases

mIncrease in full-time
employees

w Reduced overtime work

-5 8 Million JPY -1 B%

10202 3 10202 8
Ordinary Profit Ordinary Profit

Copyright (c) TOCALO Co. Lt dAl fights reserved.



L TOCALO_
| Segment Information

T

® For Thermal Spray (TOCALO), profits significantly decreased due to a decrease in sales in the
semiconductor field

® At Domestic Subsidiaries, profits grew due to a recovery in orders for mainstay cut ihg to ¢s

® At Overseas Subsidiaries, semiconductor-related sales were slug gsh and profit margins declined

(PY Mil idn) 1QFY2 022 1QFY2 02 Segment P/L
Net Sales Net Sales
w Thermal Spray ] 5 A0 ] ) 0
(TOCALO) 90 D 22 B 879 1,7 9 238 2.4% 4 9 2 15%
= Domestic Sub. 59 85 63 14 31 5.3% 28 3 A%
= Overseas Sub. 157 4 3 16 0 3B 29 1.9% -61 -1 %
m Other Surface 69 12 78 18 47 6.8% 7 65%
Modif.
Total 1187 29 24 17172 24 0 -14 -0.9% -5 4 -1 ®%

(Note) Royalty Income is not included in the Segment Net Sales.
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Consolidated Forecast FY2 02

_TOCALO_

(JPY Mil ion)
Result Forecast
Net Sales 4 8 4 1 0.0% 4 0 1 0.0% -1.1 4 -2.4%
= Thermal Spray (TOCALO) 36 8 7 2% 344G 7 5% -2,1 2 -5.9%
Semic o & FPD 226 4 8% 207 0 4 40% -25 6 -1 10%
Industr al Parts 38 @ 7.9% 396 8.4% 18 4.1%
| an & Ste ¢ 352 7.4% 3,7 & 7.9% 13 4.2%
O ters 553 1 16% 5,6 2 1 2% 13 2.4%
O her Surface Modif. 2,7 5 5.6% 28 7 6.1% 13 4.8%
= Domestic Sub. 24 1 5.0% 26 BH 57% 24 1 0%
Over &as Sub. 6,6 2 1 3% 72 8 1 %% 63 9.5%
Royalty Inc e 17 0.4% 19 0.3% -27 -1 %
Operating Profit 18 2 19% 8,70 1 &% -18 8 -1 ®%
Ordinary Profit 110G6 2 0% 8,7 1 &% -2.3 3 -2 B%
Net Inc me At huted to 739 1 53% 58 0 1 8% 158 -2 1%
Earning sPer Share (EPS) 12.8 3PY 9 6/ OPY -2 4 3PY
Return On Equity (ROE) 1 8% 1 0/% -3.6pt
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1Q FY2 0 2P80g es Rate

(JPY Mil idn) 1QFY2 02 FY FY2 02 Prog ess
Result Forecast el

Net Sales 1178 1 0.0% 4 00 1 0.0% 2 31%
= Thermal Spray (TOCALO) 879 7 46% 34048 7 5% 2 BW%
Semic o & FPD 502 4 0% 2070 4 L0% 2 4%
Industr al Parts 1,10 9.4% 3986 8.4% 2 0%
| an & Ste ¢ 8 4 7.2% 3,7 & 7.9% 2 %%
O ters 17 2 1 51% 56 2 1 2% 3 16%
O her Surface Modif. 75 6.4% 287 6.1% 2 D%
= Domestic Sub. 63 5.3% 2606 57% 2 %
Over sas Sub. 16 G 1 3% 72 8 1 54% 2 2%
Royalty Inc e 14 0.1% 19 0.3% 9.6%
Operating Profit 22 8 1 2% 8,70 1 &% 2 6%
Ordinary Profit 23 8 2 % 8,70 1 &% 2 A%
(N)\?vtn(gu;rftir;)r/)e:]nf me At rthuted to 15 9 1 31% 58 0 1 B% 2 &%
Earning sPer Share (EPS) 2 53 9PY 9 6/ OPY 2 2%
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'y SC & FPD Net Sal £

+ Due to the semiconductor industry entering a temporary
adjustment phase from the second half of the previous fiscal (PY Mil idn)
year, orders and sales are expected to drop significantly
226
o
Semiconductor 5 052

FY2 08l FY2 0 FY2 0@ FY2 012 FY2 02 FY2 02 FY2 02
(Forecast) (1Q)
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'y N an-SC & FPD Net Sal ®

+ Sales are expected to increase in al hon-Semiconductor & FPD

segments, such as Industrial Parts, Iron & Ste & and Subsidiaries f&:F1i:

(JPY Mil idn)
Subsidiaries
Other Surface Modif
Others
_______________ 6,719
Iron & Ste ¢

Industrial Parts

FY2 08l FY2 0 FY2 0@ FY2 012 FY2 02 FY2 02 FY2 02
(Forecast) (1Q)

(Note) Royalty Income i sot incl ded in the Segment Net Sale s
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4 "TOCALO
" F mancial Pos tion

T

® Total as sts decreased by 1,0 0 @il idn JPY from the end of the previous fiscal year (cur ent
as sts decreased by 1,4 4 @il idn JPY due to a decrease in cash and deposits)

® Equity ratio rose by 0.2 pt from the end of the previous fiscal year to 7 Z/%

® Interest-bearing debt decreased by 2 3 il idn JPY from the end of the previous fiscal year

(JPY Mil idn) FY2 022 FY2 02
1Q 4Q 1Q

Total As sts 6 B D 7428 73606

Equity 4% 8 5383 5346

Equity Ratio 7 12% 7 5% 7 2%

Interest-Bearing Debt 38 9 2,8 @ 252
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" . Capital Investment Plan "TOCALO |
.. and Depreciation

.
ﬂ Plan red capex for FY2 0 2 000 Mil ion JPY

Strengthening and streamlining production systems,
primarily at the Tokyo, Akashi, and Kitakyush uplants

« Domestic Subs diaries 3 0 ®lilion JPY: Increas ng production capacity, etc.

 TOCALO 2,6 0 Milidn JPY:

Constructing a new plant at

* QOverseas Subs diaries 2,1 0 Ml idn JPY: TOCALO & HAN TAI TW Co. Ltd. (Taiwan)

[ Capex (JPY Mil idn )
[ Depreciation (JPY Mil ion )

5965

1307

Im

FY2 08 FY2 0 FY2 o@ FY2 012 FY2 02 FY2 02 FY2 02
(Forecast) (1Q)
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A

+ TOCALO

+.  R&D Expenses

+
ﬂ R&D expenses wil lbe maintained at arou i 3% of consolidated sales

0 R&D E x gmses(JPY Mil ion )
=®= R&D E x gnse Ratio

1400

3.1%
2.9%
[
FY2 08 FY2 0 FY2 0@ FY2 012 FY2 02 FY2 02 FY2 02
(Forecast) (1Q)

12
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1 TOCALO_
4 Dividends

+
ﬂ An an naldividend of 5 OPY is plan md for FY2 0 2(8divided payout ratio of 5 17%)

Shareholder Retu r Rolicy

® Aiming for a divided payout ratio of arou @l 5 @b to further en lance shareholder returns
® Acqui Han and retirement of outstanding company shares wil dlso be implemented in a timely and

ap popriate man wr, taking into cons deration the bus nes snvironment and the Company's financial standing

== Payout Ratio (Cons.)
[ Dividend per Share

I Mid. Dividend per Share 3 D% 3 %%

o—

FYy2 081 FY2 0 FY2 o FY2 012 FY2 02 FY2 02
(Forecast)

13
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Fmancial Hi hij s

(JPY Mil idn) FY2 02 ‘ FY2 02
Result Forecast
Order &Received 3P 5 301 3902 4539 4% 9
Backlog of Orders 6,0 8 6,19 6,1 8 78 & 8,34
Net Sal 39 2 3 4 3IXx g 48 B 48 4 4700
Operating Profit 79 6 6,7 7 8,8 9 1®5 108 8,70
Ordinary Profit 80P 6,8 2 89 1 11 11003 8,70
Ordinary Profit Ratio 2 @B 1M 2 24 222 18
Net Inc ane At rthuted to Owner ®f Paren t 54 4 44 @ 548 690 739 580
Earning sPer Share (EPS) 8 b IPY 7 24 9PY 8 B OPY 1 1.82JPY 1 2.83JPY 9 &/ OPY
Total As sts 5728 612 643 6 BT 7L 8 740
Equity 3’/BH9 4@ 6 4La 4909 5383 540
Equity Ratio 6 %% 6 3% 6 8% 7 6% 7 5% 7 B%
Return on Equity (ROE) 1 2% 1 13% 1 9% 1 8% 1 8% 1 07%
Return on As sts (ROA) 1 4% 1 5% 1 2% 1 8% 1 5883% 117%
Return on Invested Capital (ROIC) 1 B% 9.8% 1 19% 1 % 1 5% 1 0%

(Note )ROE Net income at ribute to owners of parent + Average Equity during the period.

ROA Ordinary Profit + Average Total As sts during the period.
RO C Operating Profit after tax + Average Invested Capital during the period.
Ef dctive from the FY2 0 2the clas dication of Royalty Income has be @ changed from non-operating income to Net Sale s
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d.

N des

The financial forecasts and estimates in thi & mancial Su mrary
are based on information available to the Company at the time of
report i suance and certain as 8 nptions judged to be reasonable
by the Company, and therefore are not guarante s of future
performance. Consequently, actual results may dif dr substantial yl
from those descr bhed in thi & mancial Su mrary.

Contact
TO ALO Co. L.TD
Corporat élan mng Division
TEL: +81-78-3 3-3 &3




